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DIRECTORS’ REPORT
For The Half Year Ended September 30, 2019
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GREETINGS TO THE SHAREHOLDERS!

The total sale of commercial vehicles of all makes in the country in the Apr-Sep first half 
of 2019 was 2616 units – 48% lower than in the corresponding same period of last year.

SALES

The sale of Hinopak’s trucks and buses decreased, to 836 units from 1735 units in the 
corresponding period of the last year.

SALES REVENUE

The sales revenue for the first half decreased to Rs. 6.52 billion from Rs. 11.07 billion, 
whereas the gross profit decreased to Rs. (0.29) billion as compared to Rs. 728 million 
in the corresponding period of last year.

FINANCE COST

The finance cost stood at Rs. 625 million (including net exchange loss of Rs. 163 million) 
in comparison with the finance cost of Rs. 163 million (including net exchange loss of 
Rs. 153 million) in the corresponding period of the last year, the increase is due to higher 
level of borrowing during the period to meet the working capital requirement together 
with the impact of increase in borrowing rate. As at 30th September cash and cash 
equivalent stood at Rs. (6.9) billion.

PROFIT & LOSS

The loss after tax stood at Rs. 1,348 million compared to profit of Rs. 95 million in the 
last year’s corresponding period leading to loss per share of Rs. 108.70. Last year it 
stood at Rs. 7.64 earnings per share.

FUTURE OUTLOOK:

The future is expected to be challenging as Pakistan economy is yet to pick up the 
momentum after which it is expected that overall size of commercial vehicle industry 
may increase. The overall macroeconomic indicators of the country are challenging for 
the industry, it is a challenging task in the current scenario to pass on the cost push 
which has arisen due to various factors including rupee devaluation, inflation, custom 
duties and interest cost.

Finally, we would like to appreciate the co-operation received from customers for their 
continued benefaction of our products. We also acknowledge efforts of entire Hinopak 
team, including our staff, vendors, dealers and all business partners for their untiring 
efforts in these testing times.

Chief Executive OfficerDirector
Date: November 28, 2019
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INDEPENDENT AUDITOR’S REVIEW REPORT

TO THE MEMBERS OFHINOPAK MOTORS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of Hinopak Motors Limited as at September 30, 2019 and the related condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement
of changes in equity, and condensed interim statement of cash flows, and notes to the
financial statements for the half year then ended (here-in-after referred to as the “interim
financial statements”). Management is responsible for the preparation and presentation
of this interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on these financial statements based on our review. The figures of the
condensed interim statement of profit or loss and other comprehensive income for the
quarters ended September 30, 2019 and 2018 have not been reviewed, as we are required
to review only the cumulative figures for the half year ended September 30, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements is not prepared, in all material respects,
in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s report is
Syed Fahim ul Hasan.

Chartered Accountants
Karachi
Dated: November 29, 2019
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

Chief Financial Officer Chief Executive OfficerDirector
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

Chief Financial Officer Chief Executive OfficerDirector
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CONDENSED INTERIM STATEMENT CHANGES IN EQUITY

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

Chief Financial Officer Chief Executive OfficerDirector



CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)
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