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DIRECTORS’ REPORT

For The Half Year Ended September 30, 2019

GREETINGS TO THE SHAREHOLDERS!

The total sale of commercial vehicles of all makes in the country in the Apr-Sep first half
of 2019 was 2616 units — 48% lower than in the corresponding same period of last year.

SALES

The sale of Hinopak’s trucks and buses decreased, to 836 units from 1735 units in the
corresponding period of the last year.

SALES REVENUE

The sales revenue for the first half decreased to Rs. 6.52 billion from Rs. 11.07 billion,
whereas the gross profit decreased to Rs. (0.29) billion as compared to Rs. 728 million
in the corresponding period of last year.

FINANCE COST

The finance cost stood at Rs. 625 million (including net exchange loss of Rs. 163 million)
in comparison with the finance cost of Rs. 163 million (including net exchange loss of
Rs. 153 million) in the corresponding period of the last year, the increase is due to higher
level of borrowing during the period to meet the working capital requirement together
with the impact of increase in borrowing rate. As at 30th September cash and cash
equivalent stood at Rs. (6.9) billion.

PROFIT & LOSS

The loss after tax stood at Rs. 1,348 million compared to profit of Rs. 95 million in the
last year’s corresponding period leading to loss per share of Rs. 108.70. Last year it
stood at Rs. 7.64 earnings per share.

FUTURE OUTLOOK:

The future is expected to be challenging as Pakistan economy is yet to pick up the
momentum after which it is expected that overall size of commercial vehicle industry
may increase. The overall macroeconomic indicators of the country are challenging for
the industry, it is a challenging task in the current scenario to pass on the cost push
which has arisen due to various factors including rupee devaluation, inflation, custom
duties and interest cost.

Finally, we would like to appreciate the co-operation received from customers for their
continued benefaction of our products. We also acknowledge efforts of entire Hinopak
team, including our staff, vendors, dealers and all business partners for their untiring
efforts in these testing times.

% SR %Dy

Director Chief Executive Officer
Date: November 28, 2019
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INDEPENDENT AUDITOR’S REVIEW REPORT

TO THE MEMBERS OFHINOPAK MOTORS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of Hinopak Motors Limited as at September 30, 2019 and the related condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement
of changes in equity, and condensed interim statement of cash flows, and notes to the
financial statements for the half year then ended (here-in-after referred to as the “interim
financial statements”). Management is responsible for the preparation and presentation
of this interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on these financial statements based on our review. The figures of the
condensed interim statement of profit or loss and other comprehensive income for the
quarters ended September 30, 2019 and 2018 have not been reviewed, as we are required
to review only the cumulative figures for the half year ended September 30, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements is not prepared, in all material respects,
in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s report is
Syed Fahim ul Hasan.

M"zr""" "/".

Chartered Accountants
Karachi
Dated: November 29, 2019

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>

s KARACHI s LAHORE = ISLAMABAD
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

(Unaudited) (Audited)
September 30, March 31,
Note 2019 2019
ASSETS (Rupees '000)
Non-current assets
Property, plant and equipment 6 3,193,204 3,127,741
Intangible assets 4,823 7,769
Long-term investments - -
Long-term loans and advances 7 22,799 24675
Long-term deposits 8 7,338 8,112
Employee benefit prepayment - 17,190
3,228,164 3,185,487
Current assets
Inventories 9 7,089,771 8,038,091
Trade debts - net 10 662,046 959,682
Loans and advances 19,441 22,545
Trade deposits and prepayments 11 57,158 89,789
Refunds due from the government - sales tax 1,068,502 1,112,542
Taxation - payments less provision 874,244 832,857
Cash and bank balances 12 94,056 49 683
9,865,218 11,105,189
Total assets 13,093,382 14,290,676
EQUITY AND LIABILITIES
Share capital and reserves
Share capital 124,006 124,006
Capital Reserve
Revaluation surplus on land and buildings 1,782,004 1,810,044
Revenue Reserves
General reserve 291,000 291,000
Unappropriated profit 11,384 1,335,362
2,208,394 3,560,412
LIABILITIES
Non-current liabilities
Deferred taxation 112,932 116,926
Employee benefit obligations 168,495 181,388
281,427 298,314
Current liabilities
Trade and other payables 13 3,204,852 3,343,029
Short-term borrowings - secured 14 7,075,586 6,766,074
Unclaimed dividend 13,441 13,524
Provisions 15 309,682 309,323
10,603,561 10,431,950
Total liabilities 10,884,988 10,730,264
Contingency and commitments 16
Total equity and liabilities 13,093,382 14,290,676

The annexed notes 1 to 26 form an integral part of these condensed interim financial statements.

e 5 b 77

Chief Financial Officer Director Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

Quarter ended Half year ended
September 30, September 30, September 30, September 30,
Note 2019 2018 2019 2018
< (Rupees '000) =

Revenue from contracts with customers 17 3,208,495 4,410,798 6,515,920 11,070,104
Cost of sales (3,509,701) (4,176,586) (6,801,259) (10,342,341)
Gross (loss) / profit (301,206) 234,212 (285,339) 727,763
Distribution cost (98,368) (85,150) (185,524) (183,611)
Administration expenses (86,045) (106,770) (179,175) (197,293)
Other income 18 14,978 41,405 21,079 114,489
Other expenses 19 - (1,554) - (21,068)
(Loss) / profit from operations (470,641) 82,143 (628,959) 440,280
Finance cost 20 (220,092) (70,130) (625,193) (163,477)
(Loss) / profit before income tax (690,733) 12,013 (1,254,152) 276,803
Income tax expense 21 (49,702) (36,437) (93,817) (182,058)
(Loss) / profit after income tax (740,435) (24,424) (1,347,969) 94,745
Other comprehensive income for the period:
Items that will not be

reclassified to Profit or Loss
Remeasurement of post “ - = -

employment benefit obligations

Impact of deferred tax - > - -
Gain on revaluation of land and buildings - - - -

Impact of deferred tax - - - -
Other comprehensive income

for the period - - - -
Total comprehensive (loss) / income for the
period (740,435) (24,424) (1,347,969) 94,745
(Loss) / earnings per share -

basic and diluted 22 Rs. (59.71) Rs. (1.97) Rs. (108.70) Rs. 7.64

The annexed notes 1 to 26 form an integral part of these condensed interim financial statements.

s b 77

Chief Financial Officer Director Chief Executive Officer
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CONDENSED INTERIM STATEMENT CHANGES IN EQUITY

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

Capital
Reserve
Share Capital Revenue Reserves i Total
General Unappropriated Revaluation
Reserve Profit Surplus
< (Rupees '000) >
Balance as at April 1, 2018 124,006 291,000 3,028,366 1,848,727 5,292,099
Final dividend at Rs. 69.52 per share for the year
ended March 31, 2018 = = (862,087) _ (862,087)
Transferred from surplus on revaluation of land and
buildings on account of incremental depreciation -
net of deferred tax _ - 23128 (23 128) _
Total comprehensive income for the half year ended
September 30, 2018
- Profit for the half year ended September 30, 2018 - - 94,745 - 94,745
- Other comprehensive income for the half year ended
September 30, 2018 - - = - -
Balance as at September 30, 2018 124,006 291,000 2,284,152 1,825,599 4,524,757
Balance as at April 1, 2019 124,006 291,000 1,335,362 1,810,044 3,560,412
Transferred from surplus on revaluation of land and
buildings on account of incremental depreciation -
net of deferred tax - - 23991 (28,040) (4’049)
Total comprehensive income for the half year ended
September 30, 2019
- Loss for the half year ended September 30, 2019 - - (1,347,969) - (1,347,969)
- Other comprehensive income for the half year ended
September 30, 2019 R _ R _ R
Balance as at September 30, 2019 124,006 291,000 11,384 1,782,004 2,208,394

The annexed notes 1 to 26 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

September
Note 2019

September
2018

(Rupees '000)

Cash generated from / (used in) operations 23 444,679 (3,480,990)
Mark-up paid on short-term borrowings (365,992) -
Return on savings accounts and deposits 3,344 100,832
Income taxes paid - net (143,247) (431,568)
Employee benefits paid (34,492) (31,991)
Decrease / (increase) in long-term deposits 774 (1,310)
Decrease / (increase) in long-term loans and advances 1,876 (3,635)
Net cash used in operating activities (93,058) (3,848,662)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment (180,049) (87,738)
Purchase of intangible assets - (4,082)
Proceeds from sale of property, plant and equipment 8,051 7,209
Net cash used in investing activities (171,998) (84,611)
CASH FLOWS FROM FINANCING ACTIVITY
Dividend paid (83) (664,998)
Net decrease in cash and cash equivalents (265,139) (4,598,271)
Cash and cash equivalents at beginning of the period (6,716,391) 4,838,879
Cash and cash equivalents at end of the period 24 (6,981,530) 240,608
The annexed notes 1 to 26 form an integral part of these condensed interim financial statements.
A4
s b7
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

21

THE COMPANY AND ITS OPERATIONS

Hinopak Motors Limited (the Company) is incorporated in Pakistan as a public limited
company and is listed on Pakistan Stock Exchange.

The Company's principal activity is the assembly, progressive manufacturing and sale
of Hino buses and trucks. The registered office of the Company is at D-2, S.I.T.E,,
Manghopir Road, Karachi.

The Company is a subsidiary of Hino Motors Limited Japan and the ultimate parent of
the Company is Toyota Motors Corporation, Japan .

These condensed interim financial statements do not include all the information
required to be contained in the annual financial statements and therefore should be
read in conjunction with the annual audited financial statements of the Company for
the year ended March 31, 2019.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

Change in accounting standards, interpretations and amendments to
published approved accounting standards

Standards, interpretations and amendments to published approved
accounting standards that are effective and relevant

- IFRS 9 ‘Financial Instruments’ - This standard replaces the guidance in IAS 39. It
includes requirements on the classification and measurement of financial assets
and liabilities; it also includes an expected credit losses model that replaces the
current incurred loss impairment model.

The impact of changes laid down by this standard are detailed in note 4.

- IFRS 15 ‘Revenue from Contracts with Customers’ - IFRS 15 replaces the
previous revenue standards: IAS 18 Revenue, IAS 11 Construction Contracts and
the related interpretations on revenue recognition.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

IFRS 15 introduces a single five-step model for revenue recognition and
establishes a comprehensive framework for recognition of revenue from contracts
with customers based on a core principle that an entity should recognise revenue
representing the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. The standard does not have any impact on
the condensed interim financial statements.

- IFRS 16 ‘Leases’ - IFRS 16 replaces the previous lease standard IAS 17 Leases.
It will result in almost all leases being recognised on the statement of financial
position, as the distinction between operating and finance leases is removed.
Under the new standard, an asset (the right to use the leased item) and a
financial liability to pay rentals are recognised. The only exceptions are short term
and low value leases. The standard does not have any material impact on the
condensed interim financial statements.

3. ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of
these condensed interim financial statements are the same as those applied in the
preparation of the financial statements for the year ended March 31, 2019 except as
disclosed in note 4 below.

4. CHANGE IN ACCOUNTING POLICIES

IFRS 9 ‘Financial Instruments’ (effective for reporting
periods ending on or after June 30, 2019)

The adoption of IFRS 9 from April 1, 2019 by the Company has resulted in change in
accounting policies. The Company has applied IFRS 9 retrospectively in accordance
with IAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors",
however, it has elected not to restate comparative information as permitted under the
transitional provisions of the standard.

On April 1, 2019 (the date of initial application), the management has assessed which
business models apply to the financial assets held by the Company and has classified
its financial instruments into the appropriate IFRS 9 categories. The main effects
resulting from the reclassification as at that date are as follows:

Orignal New Orignal New
classification classification amount carrying
under IAS 39 under IFRS 9 under amount

1AS 39 under
IFRS 9

(Rupees '000)
Financial assets

Loans and advances Loans and receivables  Amortised cost 37,897 37,897
Deposits Loans and receivables = Amortised cost 76,024 76,024
Long-term investments Available for sale Fair value through OCI - -

Trade debts Loans and receivables = Amortised cost 959,682 959,682
Cash and bank balances Loans and receivables = Amortised cost 49,683 49,683

Financial liabilities

Trade and other payables Amortised cost Amortised cost 1,837,974 1,837,974
Short-term borrowings Amortised cost Amortised cost 6,766,074 6,766,074
Unclaimed dividend Amortised cost Amortised cost 13,524 13,524
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

The reclassifications of the financial instruments did not result in any changes to
measurements.

The standard also includes an expected credit losses (ECL) model that replaces the
current incurred loss impairment model. A simplified approach for ECL is permitted for
financial assets that do not have a significant financing component (e.g. trade
receivables). On initial recognition, entities will record a day-1 loss equal to the 12
month ECL (or lifetime ECL for trade receivables). The new ECL model does not have
any impact on the financial assets of the Company.

5. ACCOUNTING ESTIMATES, JUDGEMENTS AND
FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial statements in conformity with approved
accounting and reporting standards requires management to make estimates,
assumptions and use judgements that affect the application of policies and reported
amounts of assets and liabilities and income and expenses. Estimates, assumptions
and judgements are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future events. Revisions to
accounting estimates are recognised prospectively commencing from the period of
revision.

Judgements and estimates made by the management in the preparation of these
condensed interim financial statements are the same as those that were applied to
financial statements as at and for the year ended March 31, 2019.

The Company's financial risk management objectives and policies are consistent with
those disclosed in the financial statements as at and for the year ended
March 31, 2019.

(Unaudited) (Audited)
September 30, March 31,
2019 2019

(Rupees '000)

6. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets - note 6.1 2,996,583 3,069,788
Capital work-in-progress - note 6.2 196,621 57,953

3,193,204 3,127,741
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

6.1 Details of additions to and disposals of operating fixed assets are as follows:
Additions Disposals
(at cost) (at net book value)
Half year ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
< (Rupees '000) >
Plant & machinery 22,359 33,988 70 -
Vehicles 11,498 26,672 3,676 5,600
Office and .

Other equipments 6,882 10,188 69 -
Furniture & fittings - 420 - -
Electrical installation - 2,821 ¥ -

40,739 74,089 3,815 5,600

* Assets disposed off having nil net book value.

6.2 Capital work-in-progress includes additions to buildings amounting to Rs. 123 million
related to the construction of a Company operated 3S (sales, service and spare parts)
facility in Multan.

7. LONG-TERM LOANS AND ADVANCES
These loans and advances do not carry mark-up.

8. LONG-TERM DEPOSITS
These deposits do not carry mark-up.

9. INVENTORIES
As at September 30, 2019 raw materials and components costing Rs. 630.67 million
(March 31, 2019: Rs. 99.57 million) have been written down by Rs. 140.62 million
(March 31, 2019: Rs. 8.69 million) and finished products costing Rs. 388.39 million

(March 31, 2019: Rs. 25.38 million) by Rs. 31.06 million (March 31, 2019: Rs. 4.75
million) to arrive at their net realisable values.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

10.

1.

12.

121

13.
131

(Unaudited) (Audited)
September 30, March 31,
2019 2019
TRADE DEBTS - NET (Rupees '000)
Considered good - unsecured
Related party - Indus Motor Company Limited 87,077 78,407
Others 574,969 881,275
662,046 959,682
Considered doubtful
Others 36,948 36,948
698,994 996,630
Less: Provision for doubtful debts (36,948) (36,948)
662,046 959,682

TRADE DEPOSITS AND PREPAYMENTS

These deposits and prepayments do not carry mark-up.

(Unaudited) (Audited)
September 30, March 31,
2019 2019
CASH AND BANK BALANCES (Rupees "000)
Balances with banks:

- on current accounts 13,771 13,872
- on PLS savings accounts 47,206 22,966
Cheques in hand 33,025 12,793
Cash in hand 54 52
94,056 49,683

All bank accounts are maintained under conventional banking system.

(Unaudited) (Audited)
September 30, March 31,
2019 2019
TRADE AND OTHER PAYABLES (Rupees '000)
These include the following amounts
payable to related parties: Bills payable to:
- Toyota Tsusho Corporation, Japan,
group company 644,442 766,018
- Hino Motors Ltd., Japan - holding
company 7,009 13,778
- Toyota Tsusho, Asia Pacific PTE Ltd,
group company - 35,641
- Hino Motors Middle East FZE - 111,662
Royalty payable to Hino Motors, Ltd. Japan,
holding company 65,516 21,675
716,967 948,774
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

13.2

14.

15.

15.1

16.
16.1

16.2

This includes advances from customers amounting to Rs. 1.43 billion (March 31, 2019:
Rs. 1.39 billion).

SHORT-TERM BORROWINGS - SECURED

Short term running finance under mark-up arrangements have been obtained from
commercial banks amounting to Rs. 11.90 billion (March 31, 2019: Rs. 11.90 billion) of
which the amount remaining unutilised at the period end was Rs. 4.8 billion (March 31,
2019: Rs. 5.14 billion). The facilities are secured by way of hypothecation charge on
inventories of the Company and intra-group guarantees arranged through banks. The
rates of mark-up on these facilities range from one month KIBOR plus 0.2% to three
month KIBOR plus 1.25% per annum (March 31, 2019: one month KIBOR plus 0.5% to
three month KIBOR plus 1.25% per annum).

(Unaudited) (Audited)
September 30, March 31,
2019 2019
(Rupees '000)
PROVISIONS
Balance at beginning of the period 309,323 302,517
Recognised during the year 18,541 33,116
Payments / reversals (18,182) (26,310)
Balance at end of the period 309,682 309,323

Provisions represent:

Provision for compensated absences 79,589 82,111
Provision for warranty services 48,094 45,213
Provision for infrastructure cess 23,249 23,249
Provision for custom duties 158,750 158,750

309,682 309,323

CONTINGENCY AND COMMITMENTS
Contingency

There has been no change in the status of contingency as reported in the financial
statements for the year ended March 31, 2019.

Commitments

Commitments for capital expenditures as at September 30, 2019 amounted to
Rs. 85.835 million (March 31, 2019: Rs. 17.83 million).

The facilities for opening the letter of credit and guarantees as at September 30, 2019
amounted to Rs. 13.08 billion (March 31, 2019: Rs. 12.9 billion) of which the amount
remaining unutilised as at September 30, 2019 was Rs. 8.15 billion (March 31, 2019:
Rs. 9.3 billion).

Half Yearly Report 2019



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

September 30, September 30,
2019 2018
(Rupees '000)
17. REVENUE FROM CONTRACTS WITH
CUSTOMERS

Revenue from:

- Manufacturing business 6,997,677 12,845,912
- Part sales 987,418 645,619
7,985,095 13,491,531
Less: Commission and discounts (304,423) (464,517)
Sales tax (1,164,752) (1,956,910)
6,515,920 11,070,104

18. OTHER INCOME

Income from financial assets

Return on PLS savings accounts 3,344 39,183
Return on deposit accounts - 55,401
3,344 94,584

Income from non-financial assets
Gain on disposal of property, plant and

equipment 4,236 1,609
Others
Scrap sales 13,210 15,127
Commission from an associated company - 922
Liabilities no longer required written back 64 537
Others 225 1,710
13,499 18,296
21,079 114,489

19. OTHER EXPENSES

Donations - 600
Workers' Profits Participation Fund - 14,860
Workers' Welfare Fund - 5,536
Impairment of investment - 72

- 21,068

20. FINANCE COST

Exchange loss - net 163,332 153,006

Bank charges and others 14,766 10,325
Mark-up on short-term borrowings 447,095 146
625,193 163,477

20.1 The Company does not deal in any foreign currency derivative products for hedging or
trading purposes.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

September 30, September 30,
2019 2018
(Rupees '000)

21. INCOME TAX EXPENSE
Current
- for the year 101,860 140,591
- for prior year - 52,486
101,860 193,077
Deferred (8,043) (11,019)
93,817 182,058

21.1 Current income tax expense has been computed under section 113 of the Income Tax
Ordinance, 2001 i.e. minimum tax on turnover for the period at the rate of 1.5%
(September 30, 2018: 1.25%).

22. (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

Quarter ended Half year ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018

(LOSS) / EARNINGS PER SHARE
(Loss) / profit after income tax

attributable to ordinary

shareholders (Rupees in '000) (740,435) (24,424) (1,347,969) 94,745
Weighted average

number of ordinary shares

outstanding at the end of the period

(number of shares in '000) 12,401 12,401 12,401 12,401
(Loss) / earnings per share -

basic and diluted (Rupees) (59.71) (1.97) (108.70) 7.64

There were no convertible dilutive potential ordinary shares in issue as at
September 30, 2019 and 2018.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

23.

24,

CASH GENERATED FROM / (USED IN)
OPERATIONS

(Loss) / profit before income tax

Add / (less): Adjustments for
non-cash charges and other items

Depreciation and amortisation

Gain on disposal of operating fixed assets

Write-off of property, plant and equipment

Retirement benefits charge

Mark-up on short-term borrowings

Impairment of investment

Income on PLS savings and deposit accounts

Operating cashflows before working capital
changes

Effect on cash flow due to
working capital changes

Decrease / (increase) in current assets

Inventories

Trade debts

Loans and advances

Trade deposits and prepayments
Refunds due from Government - sales tax
Other receivables

(Decrease) / increase in current liabilities
Trade and other payables

Provisions

Cash generated from / (used in) operations

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short-term borrowings - secured

September 30,

2019

September 30,

2018

(Rupees '000)

(1,254,152) 276,803
113,074 119,143
(4,236) (1,609)
643 -
38,789 33,379
447,095 146
S 72
(3,344) (94,584)
(662,131) 333,350
948,320 (1,951,807)
297,636 (238,997)
3,104 (8,992)
32,631 496
44,040 (425,099)
- (6,943)
1,325,731 (2,631,342)
(219,280) (1,187,623)
359 4,625
1,106,810 (3,814,340)
444,679 (3,480,990)
94,056 279,057
(7,075,586) (38,449)
(6,981,530) 240,608
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 - (UNAUDITED)

25, TRANSACTIONS WITH RELATED PARTIES
Details of transactions with the related parties during the period are as follows:

September 30, September 30,

2019 2018
Relationship Nature of transactions (Rupees '000)
i.  Holding company Dividend paid - 371,416
Purchase of goods 51,955 242,281
Royalty charge 66,341 100,584
Technical assistance fee 3,679 -
ii.  Associated companies  Purchase of goods and services 3,625,995 8,131,413
Sale of goods 404,432 632,887
Dividend paid - 201,872
Purchase of property, plant and
equipment 28,591 20,535
Commission earned - 922
ii. Staff retirement funds  Payments to retirement
benefits plans 36,108 51,159
iv. Key management
personnel Salaries and other employee
benefits 4,769 16,709
Consultancy / meeting fee 2,470 2,035

26. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved and authorised for issue
by the Board of Directors of the Company on November 28, 2019.

S ol 77

Chief Financial Officer Director Chief Executive Officer
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