






DIRECTORS' REPORT 
For The Nine Months Ended December 31, 2019 

GREETINGS TO THE SHAREHOLDERS! 

The total sale of commercial vehicles of all makes in the country in the Apr-Dec nine 
months of 2019 was 3726 units - 47% lower than in the corresponding same period of 
last year. 

SALES 

The sale of Hinopak's trucks and buses decreased, to 1277 units from 2435 units in the 
corresponding period of the last year. 

SALES REVENUE 

The sales revenue for the nine months decreased to Rs. 9.96 billion from Rs. 15.39 
billion, whereas the gross loss stood at Rs. (325.95) million as compared to gross profit 
of Rs. 935.33 million in the corresponding period of last year. 

FINANCE COST 

The finance cost stood at Rs. 847 million (including net exchange loss of Rs. 154 million) 
in comparison with the finance cost of Rs. 822 million (including net exchange loss of 
Rs. 776 million) in the corresponding period of the last year, the increase is due to higher 
level of borrowing during the period to meet the working capital requirement together 
with the impact of increase in borrowing rate. As at 31

st December the short term 
borrowing of the company stood at Rs. 5.5 billion. 

PROFIT & LOSS 

The loss after tax stood at Rs. (1,828) million compared to loss of Rs. (593) million in 
the last year's corresponding period leading to loss per share of Rs. (147.41 ), last year 
it stood at Rs. (47.80) loss per share. 

FUTURE OUTLOOK: 

Pakistan's economy is still in difficult situation; the future is expected to remain challenging 
as economy is yet to pick up the momentum after which it is expected that overall size 
of commercial vehicle industry may increase, despite all odds the management of the 
company is endeavoring to improve sales volume and address declining profitability. 

Finally, we would like to thank to our parent companies for their continuous support, our 
customers for their patronage of the company's products. We also acknowledge the 
efforts of entire Hinopak team, including our staff, vendors, dealers and all business 
partners for their untiring support in these testing times. 
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

AS AT DECEMBER 31, 2019 

{Unaudited} 
Note December 31, 

2019 

(Audited) 

March 31, 

2019 

-----------(Rupees '000)-----------

ASSETS 

Non-current assets 

Property, plant and equipment 6 3,348,241 3,127,741 

Intangible assets 3,993 7,769 

Long-term loans and advances 7 32,909 24,675 

Long-term deposits 8 7,300 8,112 

Staff retirement benefit - prepayment 17,190 

3,392,443 3,185,487 

Current assets 

Inventories 9 5,281,351 8,038,091 

Trade debts 10 491,314 959,682 

Loans and advances 37,323 22,545 

Trade deposits and prepayments 11 44,686 89,789 

Refunds due from the government 805,961 1,112,542 

Taxation - payment less provision 853,867 832,857 

Cash and bank balances 12 60,104 49,683 

7,574,606 11,105,189 

Total assets 10,967,049 14,290,676 

EQUITY AND LIABILITIES 

SHARE CAPITAL AND RESERVES 

Share Capital 124,006 124,006 

Capita I Reserve 

Revaluation surplus on land and building 1,770,009 1,810,044 

Revenue Reserve 

General Reserve 291,000 291,000 

Unappropriated Profit {456,699) 1,335,362 

1,728,316 3,560,412 

LIABILITIES 

Non-current liabilities 

Deferred taxation 111,135 116,926 

Employee benefits - obligations 158,233 181,388 

269,400 298,314 

Current liabilities 

Trade and other payables 13 3,130,183 3,343,029 

Short-term borrowings - Secured 14 5,513,478 6,766,074 

Unclaimed dividend 13,373 13,524 

Provisions 15 312,331 309,323 

8,969,365 10,431,950 

Total liabilities 9,238,765 10,730,264 

CONTINGENCIES AND COMMITMENTS 16 

Total equity and liabilities 10,967,049 14,290,676 

The annexed notes 1 to 24 form an integral part of this condensed interim financial information. 
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CONDENSED INTERIM STATEMENT OF CASH FLOWS 

FOR THE NINE MONTHS ENDED DECEMBER 31, 2019 - (UNAUDITED) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash generated from/ (used in) operations 

Mark-up paid on short-term borrowings 

Return on savings accounts and deposits 

Income taxes paid - net 

Employee benefits paid 

Decrease/ (Increase) in long-term deposits 

Decrease/ (Increase) in long-term loans and advances 

Net cash generated from/ (used in) operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 

Proceeds from sale of property, plant and equipment 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Dividend paid 

Net (decrease)/ increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the period 

Cash and cash equivalents at the end of the period 

Note 

21 

December 31, December 31, 

2019 2018 

(Rupees '000) 

2,Sl7,807 

(633,844) 

S,078 

(177,434) 

(62,745) 

812 

(8,234) 

1,641,440 

(39S,744) 

17,472 

(378,272) 

(151) 

1,263,017 

(6,716,391) 

(S,453,374) 

(6,203,099) 

(11,595) 

102,276 

(473,766) 

(44,661) 

(3,284) 

(1,875) 

(6,636,004) 

(176,761) 

13,584 

(163,177) 

(1,037,493) 

(7,836,674) 

4,838,879 

(2,997,795) 

The annexed notes 1 to 24 form an integral part of this condensed interim financial information. 
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