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directors' report
Dear Members

The Directors of your Company take pleasure in presenting before you the performance
E%VZIL%W and the un-audited financial statements for the first quarter ended September 30,

Overview

During the year under review, your Company recorded turnover of Rs.5.61 billion against
Rs.5.38 billion for the Same Period Last Year (SPLY); an increase of Rs.228 million. As a
consequence of uncertain situation of Pakistan's Textile products in international markets,
which is mainly due to lower conversion cost and incentivized governmental policies available
to regional competitors, export sales recurrently declined this period constituting 30% of
total sales (September 2015: 39%).

Capitalizing on its reputation built over the years, the Company shifted its efforts by
penetrating in nearly every inch of the local market, resultantly local sales witnessed an
incsrei\s(e of Rs.673 million to a record first quarter sales of Rs.3.9 billion against Rs.3.3 billion
in SPLY.

Owing to the reputation of your company, favorable market conditions and consistent efforts
put in by your management, your Company has posted positive bottom line results of Rs.344
million this period compared to negative bottom line of Rs.60 million SPLY.

Economic Prospects

Overall economic position of the country remained stable during the period with growth
accelerating on account of Government's macroeconomic and structural reforms, strong
bilateral ties with other countries, better crop for the current season, improved law and
order situation compared to a major crop failure due to floods and pest attack earlier during
the last period.

Moreover, the application of zero-rated taxation scheme for the textile industry along-with
other potential relief packages will help sustain the largest export sector of the country.

Financial Performance
As evident from the financial results stated, the Company has witnessed notable increase

of nearly 7 times in its bottom line results. This is particularly due to the market trends
moving in favor of the sector.

Profit and Loss Summary September 30, September 30, Percentage

2016 2015 Favorable /

---=-= (Rupees in ‘000) ------ (Unfavorble)
Export 1,672,938 2,118,479 (21.03)
Local 3,935,564 3,262,124 20.64
Sales (Net) 5,608,502 5,380,603 4.24
Gross Profit 466,719 274,474 70.04
Finance Cost (81,109) (152,616) 46.85
Distribution expenses (62,573) (81,177) 22.92
Administrative expenses (56,263) (58,078) 3.13
Other Income 120,929 48,708 148.27
Profit / (Loss) before taxation 385,111 (48,869) 888.05
Profit / (Loss) for the year 344,075 (59,576) 677.54
Earnings Per Share (Rs.) 12.28 (2.13)

As evident from above, the declining trend of Export sales has been carried forward since
last couple of years to this period as well, resulting in 21% decline. Whereas, local sales have
performed exceptionally, thereby bagging 20% increase against SPLY which is mainly
attributable to upward trend of Yarn prices.

Not only sales team capitalized the available bargain power, but efficient inventory management

has supported hand to hand, thereby supporting to reduce the product cost which is evident
from Increase of gross profit percentage from 5.1% to 8.3%.
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The company has begun to enjoy synergies by emphasizing on merger benefits through
economies of scale and optimum utilization of management expertise, which in-turn resulted
in decline in administrative expenses.

In addition, the management also managed to maintain efficient portfolio of funds by reaping
maximum benefits of lower benchmark rates prevalent in the country along-with minimum
spreads due to exercising of greater bargaining power as a result of the merger.

Time has proven that company's strategic decision to invest in diversified avenues has started
to pay off which is evident from a material increase of Rs.72 million in other income to Rs.121
million against Rs.49 Million SPLY.

Operational Performance

The production and sales statistics for the quarter ended September 30, 2016 and its
comparison with SPLY is presented below:

Export Sales

M Local Sales
30,000

15,000 5839 7,693

- 20,013 - 18,599

September-2016  September-2016 September-2015 September-2015
Sales Production Sales Production

Quantity in KGs ('000)

Future Outlook

With drastic decline in Pakistan's export including the Textile Sector, Government is all set
to announce Rs.120 to Rs.180 billion relief package of which Textile sector will get the largest
share. This will helpreduce the cost of doing business and make the export-oriented sectors
competitive with other regional competitors. The Company welcomes such incentive schemes
brought up by the Government which will not only help Pakistan's product to regain competitive
strength in International markets but will also support in achieving overall growth targets
foreseen by the Government.

Your Company has moved a step ahead in reducing its carbon footprint with the startup of
waste heat recovery plant. This will also help your Company to enjoy direct and indirect
advantages including but not limited to reduction in cost of power through process optimization
and reduction in Thermal and air pollution emitted from the plants while adding an approximate
2 MW of electricity.

Company's investment in the wind power project of Yunus Energy Limited (YEL) has started
to reap its benefits from mid of September this year after obtaining Commercial Operation
Date (COD). We anticipate that significant contribution from YEL's operation will contribute
in better future prospects of the Company.

In order to maximize yield for its stakeholders, management of the Company is consistently
striving hard to explore viable opportunities in the value added textile chain and rationalize
cost of existing operationsin order to post reasonable financial results in future.
Acknowledgements

The Directors record their apprecistion of the performance of the Company's workers, staff
and executives.

For and on behalf of the Board

-

Karachi: October 27, 2016 Chief Executive
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condensed interim balance sheet
As at September 30, 2016 (Un-audited)

September 30, June 30,
2016 2016
(Un-audited) (Audited)
Note ------ (Rupees in‘000) ------
ASSETS
Non-Current Assets
Property, plant and equipment 5 7,575,115 7,727,013
Long-term advance 6 o -
Long-term loans 7,725 16,282
Long-term deposits 27,702 25,058
Long-term investments 7 2,258,008 2,194,332

9,868,550 9,962,685
Current Assets

Stores, spares and loose tools 465,552 515,910
Stock-in-trade 8 4,808,746 5,148,415
Trade debts 1,564,533 1,547,639
Loans and advances 660,510 579,440
Short-term Investment 114,310 75,734
Trade deposits and short term prepayments 25,864 29,573
Other receivables 423,919 448,425
Income tax refundable 612,128 612,128
Cash and bank balances 366,279 387,454

9,041,841 9,344,718
Total Assets 18,910,391 19,307,403

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorised
57,500,000 ordinary shares of Rs. 10/- each 575,000 575,000
Issued, subscribed and paid-up capital 280,296 280,296
Capital reserves 137,541 137,541
Revenue reserves 6,459,844 6,115,768
Total Equity 6,877,681 6,533,605
Non-Current Liabilities
Deferred liabilities 1,082,105 1,089,766
Current Liabilities
Trade and other payables 1,815,769 1,872,207
Accrued mark up 66,297 45,605
Short-term borrowings 9 8,798,955 9,553,768
Provision for taxation 269,584 212,452
10,950,605 11,684,032
Total Equity and Liabilities 18,910,391 19,307,403
CONTINGENCIES AND COMMITMENTS 10

The annexed notes 1 to 15 form an integral part of these condensed interim financial

statements.
I 7
.
MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA
Chief Executive Chairman
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condensed interim profit and loss account
For the First Quarter Ended September 30, 2016 (Un-audited)

Sales-net
Cost of sales

Gross profit

Distribution cost

Administrative expenses

Finance cost

Other operating expenses

Other income

Share of profit from associates - net of tax
Profit / (loss) before taxation

Taxation

Current

Deferred

Profit / (loss) for the period

Earnings per share-basic and diluted

QUARTER ENDED

September 30, September 30,
2016 2015
Note ------ (Rupees in‘000) ------
5,608,502 5,380,603
11 (5,141,783)  (5,106,129)
466,719 274,474
(62,573) (81,177)
(56,263) (58,078)
(118,836) (139,255)
347,883 135,219
(81,109) (152,617)
(2,592) (80,179)
264,182 (97,577)
57,258 4,708
63,676 44,000
385,111 (48,869)
12
(57,131) (43,808)
16,095 33,101
(41,036) (10,707)
344,075 (59,576)
------ (Rupees) ------
12.28 (2.13)

The annexed notes 1 to 15 form an integral part of these condensed interim financial

statements.

-

MUHAMMAD SOHAIL TABBA
Chief Executive
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MUHAMMAD YUNUS TABBA

Chairman




condensed interim statement of comprehensive income
For the First Quarter Ended September 30, 2016 (Un-audited)

QUARTER ENDED
September 30, September 30,
2016 2015

----- (Rupees in ‘000) ------

Profit / (Loss) for the period 344,075 (59,576)

Other comprehensive income - -

Total comprehensive income / (loss) for the period 344,075 (59,576)

The annexed notes 1 to 15 form an integral part of these condensed interim financial
statements.

r ¥

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA
Chief Executive Chairman
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condensed interim cash flow statement
For the First Quarter Ended September 30, 2016 (Un-audited)

QUARTER ENDED
September 30, September 30,
2016 2015

------ (Rupees in‘000) ------
A) CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 385,111 (48,869)
Adjustments for:
Depreciation 191,913 199,759
Gain on disposal of fixed assets (388) (506)
Gain on sale of shares (4,437) -
Finance cost 81,108 148,977
Profit on deposits (421) (2,560)
Dividend income (2,415) -
Unrealised (gain) / loss on short-term investment (47,286) 3,997
Share of Profit from associate-net of tax (63,676) (44,000)
Provision for gratuity 40,000 45,000
194,398 350,667
Operating cash flow before working capital changes 579,509 301,798
Decrease / (increase) in current assets
Stores,spares & loose tools 50,358 (55,435)
Stock-in-trade 339,669 1,937,986
Trade debts (16,894) (1,140,571)
Loans and advances (34,978) (102,056)
Receivable from an associate - (36,950)
Trade deposits and short-term prepayments 3,709 (3,279)
Other receivables 26,976 88,700
368,840 688,395
Increase in current liabilities
Trade and other payables (56,421) (16,982)
Changes in working capital 312,419 671,413
Cash generated from operations 891,928 973,211
Finance cost paid (60,415) (167,008)
Income taxes paid (44,685) (19,941)
Gratuity paid (31,566) (13,149)
(136,666) (200,098)
Net cash generated from operating activities A 755,262 773,113
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B)

C)

QUARTER ENDED

September 30,

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Proceeds from sale of shares

Long-term loans paid back by employees
Investment in associates

Long-term deposits

Profit received on bank deposits

Net cash used in investing activities B
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid

Net cash used in financing activities C

Net Increase in Cash & Cash Equivalents (A+B+C)
Cash & cash equivalents at the beginning of the period
Cash & cash equivalents at the end of the period

CASH & CASH EQUIVALENTS

Cash and bank balances
Short-term borrowings

2016

September 30,
2015

------ (Rupees in‘000) ------

(40,024) (124,941)
400 700
13,145 -
7,152 5,942
- (25,000)
(2,644) -
367 2,150
(21,604) (141,149)
(20) (33)
(20) (33)
733,638 631,931
(9,166,314) (9,899,070)
(8,432,676) (9,267,139)
366,279 402,829
(8,798,955) (9,669,968)
(8,432,676) (9,267,139)

The annexed notes 1 to 15 form an integral part of these condensed interim financial

statements.

-

£

MUHAMMAD SOHAIL TABBA

Chief Executive

MUHAMMAD YUNUS TABBA

Chairman
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condensed interim statement of changes in equity
For the First Quarter Ended September 30, 2016 (Un-audited)

---Capital Reserves--- oo Revenue Reserves -----
Issued,  Capital to be
subscribedand  issed  Share  Amalga- gy General  Amalga-  Unappro-  Sub Grand
paid-upshare pursuantto premium mation s  reserves  mation  priated  Total total
capital  amalgamation Reserve Reserve  profit

Balance asat June 30, 2015 4375 %1 103125 34416 137541 1000000 727333 4672349 6399682 6817519

Shares to be ssued pursuant to
amalgamation $%1 (45321

Total comprehensive income for the year

Loss for the period - - - - - - - (273843) (273843) (273843)
Other comprehensive income - - - - - - - (10070) (10070)  (10070)

(283913) (283913) (283913)

Balance as at June 30, 2016 280,29 - 103125 34416 137541 1000000 727333 4383436 6115769 6533606

Total comprehensive income for the period

Profit for the period - - - - - - - 344075 344075 344075
(Other comprehensive income - - - - - 5 . - .

344075 344075 344075

Balance as at September 30, 2016 280,296 - 103125 34416 137541 1000000 727,333 4732511 6459844 6877681

The annexed notes 1to 15 form an integral part of these condensed interim financial statements.

r £

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA
Chief Executive Chairman
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notes to the condensed interim financial information
For the First Quarter Ended September 30, 2016 (Un-audited)

1.

21

2.2

2.3

THE COMPANY AND ITS OPERATIONS

Gadoon Textile Mills Limited (the Company) was incorporated in Pakistan on
February 23, 1988 as a public limited company under the Companies Ordinance,
1984 and is listed on Pakistan Stock Exchange. The manufacturing facilities of
the Company are located at Gadoon Amazai Industrial Estate Khyber
Pakhtunkhwa and 57 km on Super Highway near Karachi. The principal activity
of the Company is manufacturing and sale of yarn and knitted fabrics. Y.B.
Holdings (Private) Limited is the holding company. The registered office of the
Company is located at 200-201, Gadoon Amazai Industrial Estate, District
Swabi, Khyber Pakhtunkhwa.

BASIS OF PREPARATION

This condensed interim financial information of the Company for the three
months ended September 30, 2016 has been prepared in accordance with the
requirements of the International Accounting Standard 34 - 'Interim Financial
Reporting' and the provisions of and directives issued under the Companies
Ordinance, 1984. In case where the requirements differ, the provisions of and
directives issued under the Companies Ordinance, 1984 have been followed.
This condensed interim financial information does not include all the information
required for the full financial statements and therefore should be read in
conjunction with the annual financial statements of the Company for the year
ended June 30, 2016

This condensed interim financial information is presented in Pak Rupees which
is also the Company's functional currency and figures presented in this condensed
interim financial information has been rounded off to the nearest thousand
rupee.

This condensed interim financial information is un-audited and is being submitted
to the shareholders as required under section 245 of the Companies Ordinance,
1984. The comparitive balance sheet presented has been extracted from annual
audited financial statements for the year ended June 30, 2016, whereas,
comparitive condensed interim profit and loss account, condensed interim
statement of comprehensive income, condensed cash flow statement and
condensed statement of changes in equity are stated from the unaudited
condensed interim financial information for the three months ended September
30, 2015.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, estimates, judgments and methods of computation
adopted in the preparation of this condensed interim financial information are
the same as those applied in the preparation of annual audited financial
statements of the Company for the year ended June 30, 2016.

FINANCIAL RISK MANAGEMENT

The Company's financial risk objectives and policies are consistent with those

disclosed in the annual audited financial statements as at end for the year
June 30, 2016.
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5.1

5.2

12

September June
30, 2016 30, 2016
Note (Un-audited) (Audited)

------ (Rupees in ‘000) ------

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 51 7,292,739 7,469,897
Capital work-in-progress 5.2 282,376 257,116
7,575,115 7,727,013

Details of additions and disposals to operating fixed assets are as under:

Quarter ended Quarter ended
September 30, 2016 September 30, 2015
(Un-audited) (Un-audited)
Additions/ Disposals at Additions/ Disposals at
transfers  book value transfers  book value
(Rupees in ‘000)
Building 1,160 - - -
Plant and machinery 8,819 - 18,166 -
Electric installation 480 - - -
Computer equipment 300 - 74 -
Office equipment and installations 85 - 203 -
Vehicles 3,924 12 1,623 194
14,768 12 20,066 194

Details of additions and transfers to / from Capital work-in-progress are as
under:

Quarter ended Quarter ended
September 30, 2016 September 30, 2015
(Un-audited) (Un-audited)
Additions Transfers Additions Transfers

(Rupees in ‘000) =-=-veceeereremanenecncnan

Gadoon Amazai

Plant and machinery 26,047 3,564 97,639 4,304
Markup capitalized 3,418 - - -
Others 3,990 3,926 4,695 1,623

Karachi Project

Civil works 454 1,160 8,400 -
Plant and machinery 5,735 5,735 13,785 13,785
Others - - 144 76

39,644 14,385 124,663 19,788




6.1

LONG - TERM ADVANCE
- Considered doubtful

Investment in joint venture

Less: Provision against advance

Note

6.1

September 30,
2016
(Un-audited)

June 30,
2016
(Audited)

------ (Rupees in ‘'000)  ------

66,667
(66,667)

66,667
(66,667)

This represents first and second tranche of advance for a Joint Venture project
amounting to Rs. 4,250 million. The principal activity of the Joint Venture Project
is acquisition and development of certain land in Karachi through a Joint Venture
Company. The Company's share in this Joint Venture project is ten percent.
Currently, the future of this project is not certain and the recovery of this
amount is considered doubtful. Accordingly, management has made full provision
against such advance on prudent basis.

LONG - TERM INVESTMENTS

Investment in Associates

ICl Pakistan Limited
Lucky Holdings Limited
Yunus Energy Limited

STOCK-IN-TRADE

Raw Material
-in hand
-in transit

Work-in-process

Finished goods

-yarn

- knitted fabric

- waste at net realisable value

1,505,540 1,463,896
143,243 137,576
609,225 592,860

2,258,008 2,194,332

3,329,969 3,381,252
181,691 875,157
216,100 250,971
984,932 571,786

16,649 35,069
79,404 34,180
4,808,746 5,148,415
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September 30, June 30,
2016 2016
(Un-audited) (Audited)
----- (Rupeesin‘000) ------
9. SHORT-TERM BORROWINGS

Banking companies - secured

Running finance under mark-up arrangements 2,839,703 1,311,646

Short term finance 1,114,000 2,000,000

Foreign currency loan against

Import finance 4,572,974 5,586,441

Export finance 272,278 655,681
4,845,252 6,242,122
8,798,955 9,553,768

10. CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.10utstanding Guarantees given on behalf of the Company by banks in normal
course of business amounting to Rs. 878.44 million (June 2016: Rs. 842.78

million).

Other contingencies are same as disclosed in notes 21.1.12 to 21.1.9 to the
annual financial statements for the year ended June 30, 2016.

September 30, June 30,
2016 2016
(Un-audited) (Audited)

------ (Rupeesin ‘000) ------

10.1.2 Others

Export bills discounted with
recourse arrangement 1,193,165 1,453,334

Indemnity bond in favor of
Collector of Customs against imports 4,105 4,105

Post dated cheques in favor of
Collector of Customs against imports 936,524 850,400
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September 30, June 30,
2016 2016
(Un-audited) (Audited)

-----(Rupees in ‘000) -----

10.2Commitments

Letters of credit opened by banks for:

Raw materials 348,686 96,658
Stores and spares 33,613 28,326
Foreign currency forward contracts 15,441 17,367

Furthermore on behalf of Yunus Energy Limited, the Company has signed
sponsors support agreement amounting to Rs. 960 million and contractual
commitments for debt servicing of two loan installments amount up to the cap
of Rs. 338 million.

Quarter ended
September 30, September 30,

2016 2015
(Unaudited) (Unaudited)
Note e (Rupees in ‘000) ------
11. COST OF SALES
Opening stock - finished goods 641,035 1,020,839
Cost of goods manufactured 111 5,581,733 5,043,076
6,222,768 6,063,915
Closing stock - finished goods (1,080,985) (957,786)
5,141,783 5,106,129
11.1 Cost of goods manufactured
Opening stock- work in process 250,971 197,617
Raw and packing material consumed 3,660,594 3,371,724
Other manufacturing expenses 1,886,268 1,666,195
5,546,862 5,037,919
5,797,833 5,235,536
Closing stock - work in process (216,100) (192,460)
5,681,733 5,043,076
12. TAXATION

12.1 There have been no change in the tax contingencies as disclosed in note number 21.1.4

to 21.1.8to the annual audited financial statements for the year ended June 30, 2016.
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13.

14.

16

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, other associated undertakings,
directors and key management personnel. Transactions between the Company and
the related parties are carried out as per agreed terms. Transactions with related
parties are as follows:

Quarter ended

September 30, September 30,
2016 2015
(Un-audited) (Un-audited)

----- (Rupees in ‘000) -----

Name of Related Parties Nature of Transaction

Associated companies
(Common Directorship)

Lucky Cement Limited Purchase of cement 331 802
Re-imbursement of Expenses 120 -
Lucky Knits (Private) Limited Sale of yarn 208,250 139,338
Knitting & Dyeing charges 4,593 8,300
Purchase of yarn 140 2,100
Purchase of vehicle 410 -
Yunus Textile Mills Limited Sale of yarn 102,312 146,337
Feroze1888 Mills Limited Sale of yarn - 25,297
Lucky Textile Mills Limited Sale of yarn 593,420 416,440
Sale of fabric 160,961 540
Service charges 421 -
Lucky Energy (Private) Limited Purchase of electricity 293,600 274,443
Yunus Energy Limited Investment in Shares - 25,000
Share of profit 16,365 -
ICI Pakistan Limited Purchase of fiber 347,416 379,479
(Common Directorship Share of profit 41,644 39,000
and Shareholding)
Lucky Holdings Limited Share of profit 5,667 5,000
Benefits to key management personnel 19,278 13,836

FAIR VALUE OF FINANCIAL INSTRUMENTS

The table below analyses financial instruments carried at fair value, by valuation method.

The different levels have been defined as follows:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices).




Level 3- Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs).

The following table presents the Company's financial assets which are carried at fair
value:
September 30, 2016
Level 1 Level 2 Level 3 Total
(RUPEES i ‘000) ==mmmrmmemmmmmmemmnmmeen

Financial assets - at fair value

Fair value through profit or loss
- Held for trading 114,310 - - 114,310

114,310 = = 114,310

June 30, 2016
Level 1 Level 2 Level 3 Total

(Rupees in ‘000) =----=====mmmmmmmmmmenn

Financial assets - at fair value

Fair value through profit or loss
- Held for trading 59,745 - - 59,745

59,745 - - 59,745

There were no transfers between levels during the period.
There were no changes in valuation techniques during the period.
15. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on
October 27, 2016 by the Board of Directors of the Company.

r £

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA
Chief Executive Chairman
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Gadoon Textile Mills Limited

7-A, Muhammad Ali Housing
Society, Abdul Aziz Haji Hashim
Tabba Street, Karachi-75350
Phone: 021-35205479-80
Fax: 021-34382436
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