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Directors' Report to the Members

Dear Members

The Directors of your Company take pleasure in presenting before you the performance
review and the un-audited standalone and consolidated financial statements for the nine
months ended March 31, 2020.

Overview

During the period under review, your Company recorded consolidated turnover of Rs. 24.72
billion against Rs. 22.25 billion for the Same Period Last Year (SPLY); there is an increase of
11.09% during this nine month when compared to SPLY. Despite of the fact that during this
period the conversion costs were on a higher side on account of inflationary including the
gas prices which also increased from Rs .600 per MMBTU to Rs. 786 per MMBTU w.e.f July
01, 2019 which resultantly increased the power cost. However, the Company still able to
increase its gross profit margins from 7.65% to 9.82% from SPLY mainly on account of better
products mix, increased quantity and better sales price.

After the stability of foreign currency on account better current account balance, the
Company has been managing its working capital requirements using foreign exchange
borrowing. There is an abrupt devaluation in the Pak Rupees in the month of March 2020,
which effected company's profitability by Rs. 911 million, out of which Rs. 830 million is
unrealized. The net profit margin of the company has accordingly reduced from 2.54% to
1.29% as compared to SPLY.

Economic Prospects

The Pakistan Economy which has started fencing its way towards stability on account of
strict policy measures being adopted by the government, is seems to be in burden again
mainly on account of the COVID-19 pandemic which is on the urge of impacting almost all
the global giants including the country's Economy.

The inflation rate which was on the increasing trend since the start of this financial year has
witnessed the decline in the last two months of this financial year wherein the general
inflation for the month of March 2020 was recorded at 10.2%. The inflation rate has reduced
primarily on account of recent deceleration in domestic food prices, significant decline in
consumer price expectations, sharp fall in global oil prices, and slowdown in external and
domestic demand due to the COVID19 pandemic.

In light of the reduction in growth and inflation expectations, the State Bank of Pakistan has
recently, within a span of one month, has reduced the discount rate by 4.25%, thereby
bringing the discount rate to 9% from 13.25% (being effective from July 2019 till March
2020), which might prove helpful in the reviving the economy.

Further, during the period under review the country witnessed the growth of 2.23% in
exports and reduction of 14.42% in import bill in USD term as compared to SPLY, which
resultantly reduce the current account deficit by 26.45%. Moreover, inflows from remittance
have also increased by 5.99% in USD term, thereby adding positive impact on Country's
foreign reserves.

Financial Performance

A comparison of the key consolidated financial results of the Company for the nine months
ended March 31, 2020 is as under.
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Profit and Loss Summary March 31, March 31, Percentage

2020 2019
Favorable /

------ (Rupees in ‘000) ------ (Unfavorable)
Direct Export 7,561,070 5,301,128 42.63
Indirect Export 6,069,437 - 100.00
Local 11,088,049 16,950,196 (34.58)
Sales (net) 24,718,556 22,251,324 11.09
Gross Profit 2,428,075 1,701,755 42.68
Distribution Cost (407,463) (277,749) (46.70)
Administrative Expenses (222,357) (205,669) (8.11)
Finance Cost (709,296) (774,922) 8.47
Other Income 473,183 371,726 27.29
Profit Before Taexation 613,055 770,384 (20.42)
Profit After Toxation 317,670 565,891 (43.86)
Earnings Per Share (Rs.) 11.33 20.19

Before the ongoing COVID-19 pandemic, the Company has increased its sales both in terms
of Value and Units during this period as compared to SPLY. The effects of COVID-19 were
being witnessed on the Pakistan's economy since the start of March 2020 after which the
Company's operations were being planned and then curtailed accordingly.

During this period exports sales have seen a significant improvement with increase of almost
42.63% in values term from SPLY despite the ongoing trade war among world economies,
increased competition at national / international levels and global impact of COVID-19
pandemic. However, the local sales remain at the similar with slight increase of 1.22% when
compared to SPLY. The local sales could have been increased if the government and the
businessmen (mainly traders) could have reached to consensus on certain policy measure
including the resolution of CNIC matter. Further, the withdrawal of SRO 1125(1) of 2011
w.e.f July 01, 2019 have also negatively impacted the local sales in this period.

During the period the Company in order to outweigh the higher KIBOR rates, has shifted its
working capital and capex requirements to other cheaper source of financing including
foreign exchange loans and was able to keep its finance cost at a quite manageable level
with the decrease in finance cost by 8.47% in this period as compared to SPLY. However, the
benefits of saving in finance cost was outweighed by a larger extent from the abrupt
devaluation in Pakistan Rupees in the month of March 2020, which resulted in exchange loss
of Rs. 911 million (realized: Rs. 81 million, unrealized: Rs. 830 million) to the Company on the
foreign exchange loans and accordingly was the significant contributor for decrease in net
profits of the Company for this period as compared to SPLY.

The returns from the Company's strategic decision in diversified avenues contributed Rs.
359.76 million against Rs. 300.87 million in SPLY, up by Rs. 58.89 million, thereby strengthening
Company's profitability and covering the Company from risk exposure from a specific segment.

Further, the tax expense has also increased in this period as compared to SPLY, mainly on
account of withdrawal of tax credit on investments under section 65(B) of the Income Tax
Ordinance, 2001 having the impact of approximately Rs.48 million for the period.

Resultantly, consolidated net profits of the company have decreased by 43.86 % in this period
as compared to SPLY.

Segmental Review of Business Performance
During the current period knitting segment of the Company has shown improvement both

in terms of sales and profit as compared to SPLY. The sales of spinning segment also witnessed
improvement, however, the profit has reduced on account of the factors mentioned above.
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Status of Strategic Investments

During the current period, the Company decided to no longer proceed with the proposed
investment in the Company's associated company i.e. Tricom Wind Power (Private) Limited,
as previously approved by the shareholders of the Company, pursuant to a re-evaluation
carried out by the Company's management, particularly in light of:

® the abrupt increase in the interest rates i.e. from 7% to 13.85%;

® the devaluation of the currency; and

® the significant capital expenditure carried out during the year 2018-2019 on
account of Balancing, Modernization and Replacement (BMR).

Corporate Social Responsibility

The company generally takes an interest in broader social issues. Hence, the Company is
consistently involved in activities that serve the best interest of society.
During the period, the Company paid particular emphasis on being an environmentally
conscious organization. Employees were provided tree saplings on Independence Day to
promote a greener environment. Several tree plantation drives were also carried out in
collaboration with different educational institutes.

To invest in community development, the company arranged a factory visit for students
about to step into their professional life to familiarize them with the norms of the textile
industry.

Furthermore, on the occasion of International Women's Day, an in-house session was
conducted for the senior management of the Company, whereby the benefits of gender
diversity were being highlighted. A similar message was also delivered at a local community
school by company volunteers, stressing on the importance of female education and their
contribution to the economy.

Future Outlook

The COVID19 pandemic has surely placed a great challenge for global community by reducing
the global economic activities and it may take more than expected time when global economies
start to normalize. The government targets for the current year will also get impacted as
not only the economic activities have been slowed down, but this has also resulted in increased
expenditures of government in health and social sectors to cerb the impacts of this pandemic.

The recent debt relief measures by G20 Countries, IMF and World bank for the developing
countries including for Pakistan will help the Country to provide financing for targeted and
temporary spending increases aimed at containing this pandemic and mitigating its economic
impact

It is also expected that on account of the above debt relief measures, declining global oil
prices, diminishing inflationary pressure on the economy, there would be a positive impact
on the Country's Current Account balance and resultantly on the exchange rate which might
result in appreciation of Pak Rupees.

Further, the recent steps taken by the government and State Bank of Pakistan to revive the
economy and boost the confidence of investors including billions of Rupees relief package
and rescheduling of loans / concessional financing etc. will work out in true essence, only if
the government is able to control the spread of this pandemic at its earliest and businesses
are re-started to operate at their normal levels, which once resumed, will surely have a
positive impact on the Country's Economy.

As regards to the Company's operations are concerned, the management of the Company
has always placed strong efforts to sustain its cost through maximum capacity utilization,
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cost rationalization, effective procurement strategy etc., and accordingly the Company is
following its footprint to ensure that maximum wealth can be generated for the wellbeing
of the Company's shareholders.

In response to the increasing global demand of textile products in the medical field i.e. face
mask, gowns, gloves, bed sheets etc., the sales and marketing team of the Company are also
exploring avenues to cater the demand of this sector as well which will accordingly support
Company’s bottom line and will generate positive cash flows. Further, it is also expected that
significant CAPEX incurred by the Company in this period including over the last couple of
years will help Company to sustain its cost and provide a competitive edge.

Acknowledgements

The Directors record their appreciation of the performance of the Company's workers, staff
and executives.

For and on behalf of the Board
7 I
9

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA
Chairman / Director Chief Executive Officer

Karachi: April 22, 2020
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Unconsolidated Condensed Interim Statement of Financial Position
As at March 31, 2020

March 31, June 30,
2020 2019
(Un-audited) (Audited)
Note ------ (Rupees in‘000) ------
ASSETS
Non-Current Assets
Property, plant and equipment 5 10,358,768 9,870,361
Biological asset - animals 175,213 129,665
Long term advance 6 - -
Long term loans 44,058 43,677
Long term deposits 29,505 29,127
Long term investments 7 2,992,661 2,869,812

13,600,205 12,942,642
Current Assets

Stores, spares and loose tools 543,312 606,538
Stock in trade 8 14,900,645 8,407,361
Trade debts 3,745,364 3,517,747
Loans and advances 212,722 199,991
Trade deposits and short term prepayments 50,736 8,901
Other receivables 648,290 719,879
Current tax asset 534,863 659,202
Sales tax refund bond - 110,797
Cash and bank balances 82,106 106,297

20,718,038 14,336,713
Total Assets 34,318,243 27,279,355

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorized

57,500,000 ordinary shares of Rs.10/- each 575,000 575,000
Issued, subscribed and paid-up capital 280,296 280,296
Capital reserves 137,541 137,541
Revenue reserves 8,838,328 8,771,640
Total Equity 9,256,165 9,189,477
Non-Current Liabilities

Long term finance 9 3,480,463 2,622,363
Retirement benefit obligation 642,748 562,984
Deferred tax liabilities 840,156 889,350

4,963,367 4,074,697
Current Liabilities

Short term borrowings 10 15,738,333 9,926,683
Trade and other payables 4,122,159 3,695,695
Unclaimed dividend 23,640 21,879
Current portion of long term finance 9 70,318 52,728
Accrued mark-up 144,261 318,196

20,098,711 14,015,181
Total Liabilities 25,062,078 18,089,878
Total Equity and Liabilities 34,318,243 27,279,355
CONTINGENCIES AND COMMITMENTS 11

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed
interim financial statements.

£ r 4

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Unconsolidated Condensed Interim Statement of Profit or Loss (Un-sudited)
For the Nine Months Ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Note —  =eeeeeeeeeceeeeeees (Rupees in ‘000)----------=-=-==-==-=--
Sales - net 24,718,556 22,251,324 7,894,435 7,885,038
Cost of sales 12 (22,290,481) (20,549,569) (7,147,652) (7,476,413)
Gross profit 2,428,075 1,701,755 746,783 408,625
Distribution cost (407,463) (277,749) (136,927) (104,180)
Administrative expenses (222,274) (205,655) (72,620) (63,136)
(629,737) (483,404) (209,547) (167,316)
1,798,338 1,218,351 537,236 241,309
Finance cost (709,296) (774,692) (187,759) (334,445)
Other operating expenses (949,087) (43,827) (881,215) 2,068
139,955 399,832 (531,738) (91,068)
Other income 113,419 65,028 24,156 18,413
Share of profit from associates 342,845 287,847 60,326 105,375
Profit / (loss) before taxation 596,219 752,707 (447,256) 32,720
Taxation
Current tax (332,997) (99,575) (92,367) (10,768)
Prior year tax (7,477) (4,011) - -
Deferred income / (expense) 49,194 (98,995) 36,819 (29,419)
(291,280) (202,581) (55,548) (40,187)
Profit / (loss) for the period 304,939 550,126 (502,804) (7,467)
Earnings per share
- basic and diluted (Rupees) 10.88 19.63 (17.94) (0.28)

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed
interim financial statements.

£ " 4

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Unconsolidated Condensed Interim Statement of Other

Comprehensive Income (un-audited)
For the Nine Months Ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2019

Profit / (loss) for the period 304,939 550,126 (502,804) (7,467)

Other comprehensive income - - - -

Total comprehensive income /
(loss) for the period 304,939 550,126 (502,804) (7,467)

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed

interim financial statements.

£ r 4

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Unconsolidated Condensed Interim Statement of Cash Flows (Un-audited)

For the Nine Months Ended March 31, 2020
Nine months ended

March 31, March 31,
2020 2019
Note  ------ (Rupees in‘000) ------
A. CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations 13 (4,089,967) (1,642,659)
Retirement benefits paid (95,151) (96,712)
Income taxes paid (216,135) (167,577)
Rebate received 35,919 54,280
Finance cost paid (883,231) (643,948)
(1,158,598) (853,957)
Net cash used in operating activities (5,248,565) (2,496,616)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (1,253,316) (2,107,504)
Sale proceeds from disposal of property,
plant and equipment 27,073 41,489
Purchase of animals (30,389) -
Sale proceeds from disposal of biological asset - animals 10,002 -
Loans paid to employees (15,149) (36,590)
Long term deposits given (378) -
Dividend received 219,996 261,162
Investment in subsidiary - (100)
Profit received from bank deposits 4,623 1,195
Net cash used in investing activities (1,037,538) (1,840,348)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Long term finance obtained 913,819 1,584,592
Repayment of long term finance (38,129) -
Dividend paid (236,490) (244,192)
Net cash generated from financing activities 639,200 1,340,400
Net decrease in cash and cash equivalents (A+B+C) (5,646,903) (2,996,564)

Cash and cash equivalents at the beginning of the period ~ (9,218,650) (9,520,886)
Cash and cash equivalents at the end of the period (14,865,553) (12,517,450)

CASH AND CASH EQUIVALENTS

Cash and bank balances 82,106 130,154
Short-term borrowings (except export refinance) 10  (14,947,659) (12,647,604)

(14,865,553) (12,517,450)

CHANGES ARISING FROM FINANCING ACTIVITIES

July 01, Financing Financing Non- March 31,
2019 cash cash cash 2020
inflows  outflows changes
(Rupees in ‘000)

Loan from financial institutions 2,675,091 913,819 (38,129) - 3,650,781

Unclaimed dividend 21,879 - (236,490) 238,251 23,640
The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed

interim financial information. .
'ré ?/ -

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD'IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Unconsolidated Condensed Interim Statement of Changes in Equity (Un-audited)

For the Nine Months Ended March 31, 2020

Balance as at July 1, 2018
Transaction with owners
Final dividend @ Rs. 8.75/- per share

for the year ended June 30, 2018
Effects of restructuring of investment
Total comprehensive income for the period
Profit for the period
Other comprehensive income
Total comprehensive income for the period
Balance as at March 31, 2019
Balance as at July 01, 2019
Transaction with owners

Final dividend @ Rs. 8.50/- per share for
the year ended June 30, 2019

Total comprehensive income for the period
Profit for the period

Other comprehensive income

Total comprehensive income for the period

Balance as at March 31, 2020

---Capital Reserves---

Issued,
subscribedand  Share  Amalga- gy General  Amalgs- Unappro-  Sub Grand
paid-upshare  premium mation  opy  reserve  mation  priated total total
capital reserve reserve  profit
-------------------------------- (Rupees in ‘000) ----eeeecccmmncccccnnanae
28029 103125 34416 137541 1000000 727333 6068340 7795673 8213510
(245,259) (245259)  (245,259)
(36%) (369)  (3695)
550126 550126 550126
550126 550,126 550126
28029 103125 34416 137541 1000000 727333 6373207 8100540 8514682
28029 103125 34416 137541 1000000 727333 7,044307 8771640 9189477
(238,251) (238251) (238251)
304939 304939 304339
304939 304939 304339
28029 103125 34416 137541 1000000 727333 7,110,995 8838328 9,256,165

The annexed notes from 1 to 19 form an integral part of these condensed interim
unconsolidated financial information.

/

"

MUHAMMAD YUNUS TABBA

Chairman / Director

I z

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer
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Notes to the Unconsolidated Condensed Interim Financial

Statements un-sudited)
For the Nine Months Ended March 31, 2020

1. THE COMPANY AND ITS OPERATIONS

1.1 Gadoon Textile Mills Limited (the Company) was incorporated in Pakistan on
February 23, 1988 as a public limited company under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock
Exchange. The principal activity of the Company is manufacturing and sale of
yarn and knitted fabrics. The company is a part of Yunus Brothers Group (The
Group) and the parent company of the group is YB Holdings (Private) Limited.

Y.B. Holdings (Private) Limited is the ultimate Holding Company of the Group.

These are the separate financial statements of the Company in which
investment in subsidiary is accounted for at cost less impairment, if any, and
investment in associate is accounted for using equity basis of accounting.

Following are the geographical locations and addresses of all business units
of the Company:

Head Office:
7-A, Muhammad Ali Society, Abdul Aziz Haji Hashim Tabba Street, Karachi,
Province of Sindh, South, Pakistan.

Manufacturing facility:

3) 200-201, Gadoon Amazai Industrial Estate, District Swabi, Province of
Khyber Pakhtunkhwa, North, Pakistan.

b) 57 K.M. on Super Highway (near Karachi), Province of Sindh, South, Pakistan.

Liaison Office:
Syed’s Tower, Third Floor, Opposite Custom House, Jamrud Road, Peshawar,
Province of Khyber Pakhtunkhwa, North, Pakistan.

2. BASIS OF PREPARATION

2.1 These unconsolidated condensed interim financial statements of the Company
for the nine months ended March 31, 2020 has been prepared in accordance
with the requirements of the International Accounting Standard 34 - Interim
Financial Reporting and provisions of and directives issued under the Companies
Act, 2017. In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed. These
unconsolidated condensed interim financial statements does not include all
the information required for the full financial statements and therefore should
be read in conjunction with the annual unconsolidated financial statements
of the Company for the year ended June 30, 2019.

2.2 These unconsolidated condensed interim financial statements is presented
in Pak Rupees which is also the Company's functional currency and figures
presented in these unconsolidated condensed interim financial statements
has been rounded off to the nearest thousand rupee.

2.3 These unconsolidated condensed interim financial statements are un-audited
and all relevant compliance with Companies Act, 2017 has been made
accordingly. The comparative unconsolidated condensed interim statement
of financial position presented has been extracted from annual unconsolidated
financial statements for the year ended June 30, 2019; the comparative
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5.1

unconsolidated condensed interim statement of profit or loss, unconsolidated
condensed interim statement of other comprehensive income, unconsolidated
condensed interim statement of cash flows and unconsolidated condensed
interim statement of changes in equity of the Company have been extracted
from the unaudited condensed interim financial statements for the Nine
months ended March 31, 2019.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the
preparation of these unconsolidated condensed interim financial statements
and the significant judgements made by the management in applying the
accounting policies and the key sources of estimation uncertainty are the
same as those applied in the preparation of the unconsolidated financial
statements as at and for the year ended June 30, 2019. Certain new IFRSs
and amendments to existing IFRSs are effective for periods beginning on or
after July 1, 2019, which do not have any impact on the Company's financial
reporting and therefore have not been detailed in these unconsolidated
condensed interim financial statements.

FINANCIAL RISK MANAGEMENT
The Company's financial risk objectives and policies are consistent with those

disclosed in the annual audited unconsolidated financial statements as at and
for the year ended June 30, 2019.

March 31, June 30,
2020 2019

(Un-audited) (Audited)
Note = (Rupees in ‘000) ------

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 51 9,901,891 9,610,034
Capital work-in-progress 5.2 456,877 260,327
10,358,768 9,870,361

Details of additions and disposals to operating fixed assets are as under:

Nine Months Ended Nine Months Ended
March 31, 2020 March 31, 2019
Additions/ Disposals at Additions/ Disposals at
transfers book value transfers book value

(Rupees in ‘000)

Buildings 39,289 - 30,735 -
Plant and machinery 939,909 4,335 201,300 26,920
Power plant 12,830 - 6,823 -
Electric installations 6,631 - 958 -
Tools and equipment 575 - - -
Computer equipment 10,449 264 5,178 17
Office equipment
and installations 2,994 - 4,293 10
Vehicles 44,089 13,433 61,940 11,702
1,056,766 18,032 311,227 38,649
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5.2

6.1

7.1

Details of additions and transfers from capital work-in-progress are as under:

Nine Months Ended Nine Months Ended
March 31, 2020 March 31, 2019
Additions Transfers Additions Transfers

(Rupees in ‘000) =-=-sesememecncmenenanenens

Plant and machinery 1,031,495 935,932 1,749,099 203,571
Civil Works 109,043 37,621 256,611 30,519
Electric installations 6,631 6,631 958 958
Vehicles 49,463 44,089 55,237 61,940
Markup capitalized 42,666 18,475 36,128 4,768
1,239,298 1,042,748 2,098,033 301,756
March 31, June 30,
2020 2019
(Un-audited) (Audited)
Note cmm (Rupees in ‘000) -
LONG - TERM ADVANCE
- Considered doubtful
Investment in a joint venture - Advance 6.1 66,667 66,667
Less: Provision against advance (66,667) (66,667)

This represents first and second tranche of advance for a Joint Venture project
amounting to Rs. 4,250 million. The principal activity of the Joint Venture project
was acquisition and development of a real estate project in Karachi through a
Joint Venture Company. The Company's share in this Joint Venture project is
ten percent. Currently, the future of this project is not certain and the recovery
of this amount is considered doubtful.

March 31, June 30,
2020 2019

(Un-audited) (Audited)
Note e (Rupees in ‘000)  ------

LONG - TERM INVESTMENTS

Investment in associates

Investment in subsidiary - cost 7.1 164,216 164,216
Investment in associates - equity method 7.2 2,828,445 2,705,596
2,992,661 2,869,812

This represents investment in Gadoon Holdings (Private) Limited (GHPL) - a
wholly owned subsidiary. The principal place of business of GHPL is in Pakistan.
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March 31, June 30,

2020 2019
(Un-audited) (Audited)
Note mee- (Rupees in ‘000)  ------
7.2 Investment in associates
ICI Pakistan Limited 1,818,846 1,761,406
Lucky Holdings Limited 1,385 4,284
Yunus Energy Limited 1,008,214 939,906
2,828,445 2,705,596
8. STOCK-IN-TRADE

Raw material in
-inhand 9,364,233 6,080,886
-in transit 2,289,642 632,267
- feed 15,162 9,186
11,669,037 6,722,339
Work-in-process 281,679 345,359

Finished goods
-yarn 2,817,622 1,261,788
- knitted fabric 33,687 41,104
- waste 97,920 36,522
- unprocessed milk 700 249
2,949,929 1,339,663
8.1 14,900,645 8,407,361

8.1 The stock of finished goods has been written down to net realizable value by
Rs. 45 million (2018: Rs. Nil).

March 31, June 30,
2020 2019
(Un-audited) (Audited)
Note e (Rupees in ‘000)  ------
9. LONG TERM FINANCE
Banking companies - secured

Long term finance 9.1 3,550,781 2,675,091
Less: Current portion of long term finance (70,318) (52,728)
3,480,463 2,622,363

9.1 The Company is availing long term finance loan with various commercial banks,
with an approved limit of Rs. 4.30 billion (June 30, 2019: Rs. 3.09 billion). The
facilities carry @ mark-up ranging from SBP Base Rate + 0.1% to SBP Base Rate
+ 0.6% payable on a quarterly basis (June 30, 2019: SBP Base Rate + 0.1% to
SBP Base Rate + 0.6% payable on a quarterly basis). The tenure of these facilities
is 10 years including grace period of 2 years, starting from July 10, 2017. The
Company has drawn Rs. 3.55 billion up to March 31, 2020 (June 30, 2019: Rs.
2.67 billion).

The above financing agreements are secured by pari passu charge over plant
and machinery of the Company.
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2020 2019
(Un-audited) (Audited)
Note s (Rupees in ‘000)  ------
10. SHORT TERM BORROWINGS
Banking companies - secured
Running finance under markup
arrangements 10.1 3,358,329 8,629,697
Short term finance 10.2 - 695,250
Export Loan 10.3 759,756 -
Import Loan 10.4 10,829,574 -
14,947,659 9,324,947
Export refinance 105 790,674 601,736
15,738,333 9,926,683

10.1 Facilities for running finance, import finance, export finance and export
refinance are available from various banks up to Rs. 29.32 billion (June 30,
2019: Rs. 28.61 billion). The terms and conditions of the short-term
borrowings including markup rates and securities have not materially changed
from June 30, 2019.

10.2 This represents short-term finance facilities from various commercial banks

having mark-up ranging between KIBOR - 0.05% to KIBOR 1.00% per annum
(June 30, 2019: KIBOR - 0.05% to KIBOR 1.00% per annum)

10.3 The rate of mark-up on export loan is 2.5% to 2.75% per annum.

10.4 The rate of mark-up on import loanis 2.5% to 2.85% per annum.

10.5 The rate of mark-up on export re-finance is 2.5% to 3.0% per annum (June
30, 2019: 2.1% to 2.5% per annum).

11. CONTINGENCIES AND COMMITMENTS

11.1 Contingencies

1111 As at period end, bank guarantees given in favour of the Company by banks
in normal course of business amounted to Rs. 1.21 billion (June 30, 2019:
Rs. 1.13 billion).

1112 Other contingencies are same as disclosed in notes 23.1.2 to 23.1.8 to the
annual unconsolidated financial statements for the year ended June 30,

2018. March 31, June 30,
2020 2019
(Un-audited) (Audited)

------ (Rupees in ‘000) -
1113 Others

Export bills discounted with recourse 1,098,400 1,277,307
Local bills discounted 133,999 192,333
Indemnity bond in favour of Collector of

Customs against imports 5,966 5,906
Post-dated cheques in favour of Collector

of Customs against imports 1,344,328 974,071

16 | Gadoon Textile Mills Limited




March 31, June 30,
2020 2019
(Un-audited) (Audited)

------ (Rupees in ‘000)  ------
11.2 Commitments

Letters of credit opened by banks for:

Plant and machinery 65,182 836,937
Raw materials 297,476 225,272
Stores and spares 43,756 38,500

1121 Further, the Company has outstanding contractual commitment under
sponsors support agreement, for debt servicing of two loan installments up
to Rs. 338 million on behalf of Yunus Energy Limited, an associate.

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Note —  =-eeeemeeeeememeee- (Rupees in ‘000)-------=-----s-=-=mme

12. COST OF SALES

Opening stock

- finished goods 1,339,663 866,680 1,964,220 1,731,707
Cost of goods

manufactured 12.1 23,900,747 20,914,118 8,133,361 6,975,935

25,240,410 21,780,798 10,097,581 8,707,642

Closing stock
- finished goods 8 (2,949,929) (1,231,229) (2,949,929) (1,231,229)
22,290,481 20,549,569 7,147,652 7,476,413

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Note = =eeeeeeeeeececeeeee (Rupees in ‘000)--=--==-==m==m=mmmzmuen

12.1 Cost of goods manufactured

Opening stock

- work in process 345,359 286,033 345,978 323,010
Raw and packing

material consumed 18,154,136 | | 16,898,942 6,218,331 5,460,959
Other manufacturing

expenses 5,682,931 4,065,409 1,850,731 1,528,232

23,837,067 20,964,351 8,069,062 6,989,191

24,182,426 21,250,384 8,415,040 7,312,201
Closing stock
- work in process 8 (281,679) (336,266) (281,679) (336,266)

23,900,747 20,914,118 8,133,361 6,975,935
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Nine Months ended

March 31, March 31,
2020 2019
(Restated)
Note ... (Rupees in ‘000) ------
13. CASH (USED IN) / GENERATED FROM OPERATIONS
Profit before taxation 596,219 752,707
Adjustments for:
Depreciation 746,877 561,734
Gain on disposal of property,
plant and equipment (9,041) (2,840)
Gain arising from changes in fair value
of biological asset - animals (31,424) -
Loss on sale of biological asset - animals 6,263 -
Profit on deposits (4,984) (1,182)
Profit accrued on sales tax refund bonds (5,261) -
Provision for retirement benefit obligation 174915 137,350
Share of profit from associates (342,845) (287,847)
Rebate on export sales (15,013) (31,834)
Finance cost 709,296 774,692
Working capital changes 131 (5,914,969) (3,545,439)
(4,686,186) (2,395,366)
Cash used in operations (4,089,967) (1,642,659)
13.1Working capital changes
(Increase) / decrease in current assets
Stores, spares and loose tools 63,226 (93,774)
Stockin trade (6,493,284) (3,982,788)
Trade debts (227,617) (350,425)
Loans and advances 2,037 (84,005)
Trade deposits and short term prepayments (41,835) 12,555
Sales tax refund bonds 116,058 -
Other receivables 51,044 28,082
(6,530,371) (4,470,355)
Increase / (decrease) in current liabilities
Export refinance 188,938 617,591
Trade and other payables 426,464 307,325
Working capital changes (5,914,969) (3,545,439)

14. TRANSACTIONS WITH RELATED PARTIES

Details of significant transactions with related parties, other than those which have
been disclosed elsewhere in these condensed interim unconsolidated financial status,

are as follows:
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a. Related Companies

Name of
Related Party

Y.B.Holdings (Private)
Limited

Gadoon Holdings (Private)
Limited

ICI Pakistan Limited

Yunus Energy Limited

Lucky Holdings Limited

Lucky Cement Limited

Lucky Knits (Private)
Limited

Yunus Textile Mills
Limited

Lucky Textile Mills
Limited

Lucky Energy (Private)
Limited

Lucky Landmark (Private)
Limited

Tricom Wind Power
(Private) Limited

Nine Month Ended

March 31, March 31,
2020 2019
----- (Rupees in ‘000) -----

Basisof ~ %of  Nature of
relationship Share Transaction

holding
Holding - Reimbursement of
Company expenses to Company 1,033 1,044
Dividend paid 158,182 170,623
Subsidiary  100%  Investment in shares - 100

Associate  6.48% Purchase of fiber 1,356,791 1,277,657

Share of profit
on investment 150,144 114,898
Dividend Received 92,704 77,752
Associate  19.98% Reimbursement of
expenses 2,342 2,384
Share of profit
on investment 190,581 170,346
Dividend received 122,273 183,410
Associate 1%  Share of profit
on investment 2,119 2,603
Dividend received 5,019 -
Associsted - Purchase of cement 18,304 52,769
Company Reimbursement of

expenses to Company 1,423 -
Reimbursement of

expenses to Company 874 666
Associsted - Yarn sold 1,003,799 939,237
Company Knitting & processing

Charges 45,478 20,378

Reimbursement of

expenses to Company 2,264 3,652

Sale of Laptop 73 -

Sale of Vehicle 1,901 -
Associated - Yarn sold 607,872 113,868
Company Waste sold 153,421 8,324
Associated - Yarn sold 2,564,657 1,071,581
Company Sale of fabric 26,974 108,166

Reimbursement of

expenses to Company 1,880 2,290

Processing charges - 267

Purchase Store Items 209 -
Associated - Purchase of electricity 952,539 825,825
Company Reimbursement of

expenses 1,701 1,616
Associated - Reimbursement of
Company expenses to Company 2,400 3,000

Sale of vehicle 7,100 -
Associated - Subordinated loan - 9,996
Company Interest income

on subordinate loan 1,932 -
Advance & interest
refunded 52,327 -
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15.

16.

Nine Month Ended

March 31, March 31,
2020 ) 2019
Name of Basisof ~ %of  Natureof (Rupees In 1000 ===
Related Party relationship Share Transaction
holding
Tricom Solar Power Associated - Subordinated loan 150 5,955
(Private) Limited Company Interest income on
subordinate loan 616
Yunus Wind Power Limited Associsted - Subordinated loan - 4,735
Company Interest income on
subordinate loan 485
KIA Lucky Motors Pakistan Associated - Purchase of vehicle 15,406
Limited Company
Benefits to key management personnel 80,543 78,323

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at
the measurement date.

The carrying values of all financial assets and liabilities reflected in these
condensed interim financial statements approximate their fair values.

Fair value hierarchy

The following table provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped into Levels
1 to 3 based on the degree to which the fair value is observable.

« Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active markets for identical assets or liabilities.

« Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

As at March 31, 2020, the Company has no financial instruments that falls
into any of the above category.

OPERATING SEGMENTS

The financial information regarding operating segment is as follows:
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Nine Months Ended
March 31, 2020

Nine Months Ended

March 31, 2019

Spinning  Knitting ~ Unallocated  Total Spinning ~ Knitting ~ Unallocated  Total
(Rupees in '000)
Segment revenues
Export 6,634,228 926,842 7561070 4551492 749,636 5301128
Indirect Export 6,069,437 - 6,069,437 - - -
Local 10911668 41799 134582 11088049 16830983 119213 - 16,950,196
Profit before tax: 61852 198825 335542 596219 294210 170,650 287847 752,707
Finance cost 690482 2893 15921  7092% 771813 2879 774,692
Depreciation 740,141 795 5941 746877 554,660 958 6116 561,734
March 31, 2020 June 30, 2019
(Unaudited) (Audited)
Spinning  Knitting  Unallocated  Total Spinning  Knitting  Unallocated  Total
(Rupees in ‘000)
Segment assets
Property, plant and equipment 10041097 8864 308807 10358768 9656030 4,261 210070 9,870,361
Other non-current assets 3241437 3241437 - 3072281 3072281

Current assets 18872474 316847 1528717 20718038 12,112,757

17. CORRESPONDING FIGURES

409,452 1,814,504 14,336,713

Comparative information has been re-classified, re-arranged or additionally
incorporated in these interim unconsolidated financial information, wherever
necessary, to facilitate comparison and to conform with changes in presentation

in the current period.

18. SIGNIFICANT EVENT

On March 11, 2020, the World Health Organization declared COVID-19 a global
pandemic and recommended containment and mitigation measures worldwide.
In compliance with directives of the Government authorities to contain the
spread of COVID-19, the Company had curtailed its operations for the time
being. Although the operations have not been materially affected as of March
31, 2020, however, at this time it is difficult to ascertain the future impact of

COVID-19 on the Company’s operations.

19. DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed interim financial statements have been
approved and authorized for issue on April 22, 2020 by the Board of Directors

of the Company.

2

MUHAMMAD YUNUS TABBA
Chairman / Director

-

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer
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Consolidated Condensed Interim Statement of Financial Position
As at March 31, 2020

March 31, June 30,
2020 2019
(Un-audited) (Audited)
Note ------ (Rupees in‘000) ------
ASSETS
Non-Current Assets
Property, plant and equipment 5 10,358,768 9,870,361
Biological asset - animals 175,213 129,665
Long term advance 6 = -
Long term loans 44,058 43,677
Long term deposits 29,505 29,127
Long term investments 7 3,019,928 2,890,606

13,627,472 12,963,436
Current Assets

Stores, spares and loose tools 543,312 606,538
Stock in trade 8 14,900,645 8,407,361
Trade debts 3,745,364 3,517,747
Loans and advances 212,722 199,991
Trade deposits and short term prepayments 50,736 8,901
Other receivables 648,289 719,879
Current tax asset 533,296 658,310
Sales tax refund bond - 110,797
Cash and bank balances 96,229 112,519

20,730,593 14,342,043
Total Assets 34,358,065 27,305,479

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorized

57,500,000 ordinary shares of Rs.10/- each 575,000 575,000
Issued, subscribed and paid-up capital 280,296 280,296
Capital reserves 137,541 137,541
Revenue reserves 8,871,015 8,791,596
Total Equity 9,288,852 9,209,433
Non-Current Liabilities

Long term finance 9 3,480,463 2,622,363
Retirement benefit obligation 642,748 562,984
Deferred tax liabilities 842,167 890,390

4,965,378 4,075,737
Current Liabilities

Short term borrowings 10 15,738,333 9,926,683
Trade and other payables 4,127,283 3,700,823
Unclaimed dividend 23,640 21,879
Current portion of long term finance 9 70,318 52,728
Accrued mark-up 144,261 318,196

20,103,835 14,020,309
Total Liabilities 25,069,213 18,096,046
Total Equity and Liabilities 34,358,065 27,305,479
CONTINGENCIES AND COMMITMENTS 11

The annexed notes from 1 to 19 form an integral part of these consolidated condensed
interim financial statements.

/ Z
90
MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN

Chairman / Director Chief Executive Officer Chief Financial Officer
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Consolidated Condensed Interim Statement of Profit or Loss (Un-sudited)
For the Nine Months Ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Note -eeeeemeeeeeeeeee (Rupees in ‘000)-------------s-=mmmame
Sales - net 24,718,656 22,251,324 7,894,435 7,885,038
Cost of sales 12 (22,290,481) (20,549,569) (7,147,652) (7,476,413)
Gross profit 2,428,075 1,701,755 746,783 408,625
Distribution cost (407,463) (277,749) (136,927) (104,180)
Administrative expenses (222,357) (205,669) (72,645) (63,142)
(629,820) (483,418) (209,572) (167,322)
1,798,255 1,218,337 537,211 241,303
Finance cost (709,296) (774,922) (187,759) (334,521)
Other operating expenses (949,087) (44,757) (881,215) 1,727
139,872 398,658 (531,763) (91,491)
Other income 113,419 70,855 24,156 18,413
Share of profit from associates 359,764 300,871 63,771 112,293
Profit / (loss) before taxation 613,055 770,384 (443,836) 39,215
Taxation
Current tax (334,564) (100,904) (93,479) (11,224)
Prior year tax (7,477) (4,011) - -
Deferred income / (expense) 46,656 (99,578) 36,302 (30,892)
(295,385) (204,493) (57,177) (42,116)
Profit / (loss) for the period 317,670 565,891 (501,013) (2,901)
Earnings per share
- basic and diluted (Rupees) 11.33 20.19 (17.87) (0.11)

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim

financial statements.

£ r 4

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Consolidated Condensed Interim Statement of Other

Comprehensive Income (Un-audited)
For the Nine Months Ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2019

Profit / (loss) for the period 317,670 565,891 (501,013) (2,901)

Other comprehensive income - - - -

Total comprehensive income /
(loss) for the period 317,670 565,891 (501,013) (2,901)

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim

financial statements.

£ r 4

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Consolidated Condensed Interim Statement of Cash Flows (Un-audited)

For the Nine Months Ended March 31, 2020 .
Nine months ended

March 31, March 31,
2020 2019
Note  ------ (Rupees in‘000) ------
A. CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations 13 (4,090,054) (1,648,797)
Retirement benefits paid (95,151) (96,712)
Income taxes paid (218,594) (168,014)
Rebate received 35,919 54,280
Finance cost paid (883,231) (644,384)
(1,161,057) (854,830)
Net cash used in operating activities (5,251,111) (2,503,627)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (1,253,316) (2,107,504)
Sale proceeds from disposal of property,
plant and equipment 27,073 41,489
Purchase of animals (30,389) -
Sale proceeds from disposal of biological asset - animals 10,002 -
Sale proceeds from disposal of shares - 7,998
Loans paid to employees (15,149) (36,590)
Long term deposits given (378) -
Dividend received 230,442 270,017
Profit received from bank deposits 4,624 1,195
Net cash used in investing activities (1,027,091) (1,823,395)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Long term finance obtained 913,819 1,584,592
Repayment of long term finance (38,129) (9,844)
Dividend paid (236,490) (244,192)
Net cash generated from financing activities 639,200 1,330,556
Net decrease in cash and cash equivalents (A+B+C) (5,639,002) (2,996,466)

Cash and cash equivalents at the beginning of the period (9,212,428) (9,520,886)
Cash and cash equivalents at the end of the period (14,851,430) (12,517,352)

CASH AND CASH EQUIVALENTS

Cash and bank balances 96,229 130,252
Short-term borrowings (except export refinance) 10 (14,947,659) (12,647,604)

(14,851,430) (12,517,352)

CHANGES ARISING FROM FINANCING ACTIVITIES

July 01, Financing Financing Non- March 31,
2019 cash cash cash 2020
inflows  outflows changes
(Rupees in ‘000)

Loan from financial institutions 2,675,091 913,819 (38,129) - 3,550,781

Unclaimed dividend 21,879 - (236,490) 238,251 23,640
The annexed notes from 1 to 19 form an integral part of these consolidated condensed
interim financial jnformation.

‘e
MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAﬁRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Consolidated Condensed Interim Statement of Changes in Equity (Un-sudited)
For the Nine Months Ended March 31, 2020

---Capital Reserves---  «--ee Revenue Reserves -----
Issued,
subscribedand  Share  Amalga- gy General  Amalgs- Unappro-  Sub Grand
paid-upshare  premium  mation gt reserve  mation  priated  total total
capital reserve reserve  profit

-------------------------------- (Rupees in ‘000) ----cceeemmmmcccccccnnnas
Balance as at July 1, 2018 280296 103125 34416 137541 1000000 727333 6,068,340 7,795673 8213510
Transaction with owners
Final dividend @ Rs. 8.75/- per share
for the year ended June 30, 2018 . - - - - - (245259) (245259) (245,259)
Effects of restructuring of investment - - - - - - (36%5)  (3695)  (369%)
Total comprehensive income for the period
Profit for the period - - - - - - 565891 565891 565801
(Other comprehensive income
Total comprehensive income for the period - - - - - - 565891 565891 565891
Balance as at March 31, 2019 280296 103125 34416 137541 1000000 727333 6385277 8112610 8530447
Balance as at July 01, 2019 280296 103125 34416 137541 1000000 727,333 7,064263 8791596 9209433
Transaction with owners
Final dividend @ Rs. 8.50/- per share for
the year ended June 30, 2019 - - - - - - (238251) (238,251) (238:251)
Total comprehensive income for the period
Profit for the period - - - - - - 317670 317670 317670
Other comprehensive income
Total comprehensive income for the period - - - - - - 317670 317670 317670
Balance as at March 31, 2020 280296 103125 34416 137541 1000000 727,333 7,143682 8871015 9288852

The annexed notes from 1 to 19 form an integral part of these condensed interim consolidated
financial information.

7 I~ /

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA MUHAMMAD IMRAN MOTEN
Chairman / Director Chief Executive Officer Chief Financial Officer
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Notes to the Consolidated Condensed Interim Financial

Statements un-sudited)
For the Nine Months Ended March 31, 2020

1.

11

12

2.2

THE GROUP AND ITS OPERATIONS

The Group consist of Gadoon textile Mills Limited ("the Holding Company")
and its subsidiary company Gadoon Holdings (Private) Limited (GHPL). Brief
profiles of the Holding Company and its subsidiary company are as follows:

Gadoon Textile Mills Limited

The Holding Company was incorporated in Pakistan on February 23, 1988 as
3 public limited Company under the repealed Companies Ordinance, 1984
(now Companies Act, 2017) and is listed on Pakistan Stock Exchange. The
principal activity of the Holding Company is manufacturing and sale of yarn
and knitted fabrics. The Holding Company is a part of Yunus Brothers Group
(The Group) and the Ultimate Holding Company of the group is YB Holdings
(Private) Limited.

Following are the geographical locations and addresses of all business units
of the Company:

Head Office:
7-A, Muhammad Ali Society, Abdul Aziz Haji Hashim Tabba Street, Karachi,
Province of Sindh, South, Pakistan.

Manufacturing facility:

a) 200-201, Gadoon Amazai Industrial Estate, District Swabi, Province of
Khyber Pakhtunkhwa, North, Pakistan.

b) 57 K.M. on Super Highway (near Karachi), Province of Sindh, South, Pakistan.

Liaison Office:
Syed’s Tower, Third Floor, Opposite Custom House, Jamrud Road, Peshawar,
Province of Khyber Pakhtunkhwa, North, Pakistan.

Gadoon Holdings (Private) Limited

GHPL is a private limited Holding Company incorporated in Pakistan on July
16, 2018. GHPL is @ wholly owned subsidiary of the Holding Company. The
subsidiary acts as an investing Holding Company to hold investments. The
principal place of business of GHPL is in Pakistan

BASIS OF PREPARATION

These consolidated condensed interim financial statements of the Holding
Company for the nine months ended March 31, 2020 has been prepared in
accordance with the requirements of the International Accounting Standard
34 - Interim Financial Reporting and provisions of and directives issued under
the Companies Act, 2017. In case where requirements differ, the provisions
of or directives issued under the Companies Act, 2017 have been followed.
These consolidated condensed interim financial statements does not include
all the information required for the full financial statements and therefore
should be read in conjunction with the annual consolidated financial statements
of the Holding Company for the year ended June 30, 2019.

These consolidated condensed interim financial statements is presented in
Pak Rupees which is also the Holding Company's functional currency and
figures presented in these consolidated condensed interim financial statements
has been rounded off to the nearest thousand rupee.
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2.3 These consolidated condensed interim financial statements is un-audited and

5.1

all relevant compliance with Companies Act, 2017 has been made accordingly.
The comparative consolidated condensed interim statement of financial
position presented has been extracted from annual consolidated financial
statements for the year ended June 30, 2019; the comparative consolidated
condensed interim statement of profit or loss, consolidated condensed interim
statement of other comprehensive income, consolidated condensed interim
statement of cash flows and consolidated condensed interim statement of
changes in equity of the Holding Company have been extracted from the
unaudited condensed interim financial statements for the nine months ended
March 31, 2019.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the
preparation of these consolidated condensed interim financial statements
and the significant judgements made by the management in applying the
accounting policies and the key sources of estimation uncertainty are the
same as those applied in the preparation of the consolidated financial
statements as at and for the year ended June 30, 2019. Certain new IFRSs
and amendments to existing IFRSs are effective for periods beginning on or
after July 1, 2019, which do not have any impact on the Holding Company's
financial reporting and therefore have not been detailed in these consolidated
condensed interim financial statements.

FINANCIAL RISK MANAGEMENT
The Group's financial risk objectives and policies are consistent with those

disclosed in the annual audited consolidated financial statements as at and
for the year ended June 30, 2019.

March 31, June 30,
2020 2019

(Un-audited) (Audited)
Note = (Rupees in ‘000) ------

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 51 9,901,891 9,610,034
Capital work-in-progress 5.2 456,877 260,327
10,358,768 9,870,361

Details of additions and disposals to operating fixed assets are as under:

Nine Months Ended Nine Months Ended
March 31, 2020 March 31, 2019
Additions/  Disposal at Additions/ Disposal at
transfers book value transfers  book value
(Rupees in ‘000)

Buildings 39,289 - 30,735 -
Plant and machinery 939,909 4,335 201,300 26,920

Power plant 12,830 - 6,823 -

Electric installations 6,631 - 958 -

Tools and equipment 579 S - -
Computer equipment 10,449 264 5,178 17

Office equipment

and installations 2,994 - 4,293 10
Vehicles 44,089 13,433 61,940 11,702
1,056,766 18,032 311,227 38,649
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5.2 Details of additions and transfers from capital work-in-progress are as under:

Nine Months Ended Nine Months Ended
March 31, 2020 March 31, 2019
Additions Transfers Additions Transfers

(Rupees in ‘000) =--eemmermmnmnmanenenenns

Plant and machinery 1,031,495 935,932 1,749,099 203,571
Civil Works 109,043 37,621 256,611 30,519
Electric installations 6,631 6,631 958 958
Vehicles 49,463 44,089 55,237 61,940
Markup capitalized 42,666 18,475 36,128 4,768
1,239,298 1,042,748 2,098,033 301,756

March 31, June 30,

2020 2019
(Un-audited) (Audited)
Note - (Rupees in ‘000)  ------
6. LONG-TERM ADVANCE
- Considered doubtful

Investment in a joint venture - Advance 6.1 66,667 66,667
Less: Provision against advance (66,667) (66,667)

6.1 This represents first and second tranche of advance for a Joint Venture project
amounting to Rs. 4,250 million. The principal activity of the Joint Venture project
was acquisition and development of a real estate project in Karachi through a
Joint Venture Holding Company. The Holding Company's share in this Joint
Venture project is ten percent. Currently, the future of this project is not certain
and the recovery of this amount is considered doubtful.

March 31, June 30,
2020 2019
(Un-audited) (Audited)

------ (Rupeesin ‘000)  ------
7. LONG-TERM INVESTMENTS

Investment in associates

ICI Pakistan Limited 2,010,329 1,946,416
Lucky Holdings Limited 1,385 4,284
Yunus Energy Limited 1,008,214 939,906

3,019,928 2,890,606
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2020 2019
(Un-audited) (Audited)
Note e (Rupees in ‘000) -
8. STOCK-IN-TRADE
Raw material in
-in hand 9,364,233 6,080,886
-in transit 2,289,642 632,267
- feed 15,162 9,186
11,669,037 6,722,339
Work-in-process 281,679 345,359
Finished goods
-yarn 2,817,622 1,261,788
- knitted fabric 33,687 41,104
- waste 97,920 36,522
- unprocessed milk 700 249
2,949,929 1,339,663
8.1 14,900,645 8,407,361

8.1 The stock of finished goods has been written down to net realizable value by
Rs. 45 million (2018: Rs. Nil).

March 31, June 30,
2020 2019
(Un-audited) (Audited)
Note e (Rupees in ‘000)  ------
9. LONG TERM FINANCE
Banking companies - secured

Long term finance 9.1 3,550,781 2,675,091
Less: Current portion of long term finance (70,318) (52,728)
3,480,463 2,622,363

9.1 The Company is availing long term finance loan with various commercial banks,
with an approved limit of Rs. 4.30 billion (June 30, 2019: Rs. 3.09 billion). The
facilities carry @ mark-up ranging from SBP Base Rate + 0.1% to SBP Base Rate
+ 0.6% payable on a quarterly basis (June 30, 2019: SBP Base Rate + 0.1% to
SBP Base Rate + 0.6% payable on a quarterly basis). The tenure of these facilities
is 10 years including grace period of 2 years, starting from July 10, 2017. The
Company has drawn Rs. 3.55 billion up to March 31, 2020 (June 30, 2019: Rs.
2.67 billion).

The above financing agreements are secured by pari passu charge over plant
and machinery of the Holding Company.
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March 31, June 30,

2020 2019
(Un-audited) (Audited)
Note ~  c (Rupees in ‘000)  ------
10. SHORT TERM BORROWINGS
Banking companies - secured
Running finance under markup
arrangements 10.1 3,358,329 8,629,697
Short term finance 10.2 - 695,250
Export Loan 10.3 759,756 -
Import Loan 10.4 10,829,574 -
14,947,659 9,324,947
Export refinance 105 790,674 601,736
15,738,333 9,926,683

10.1 Facilities for running finance, import finance, export finance and export
refinance are available from various banks up to Rs. 29.32 billion (June 30,
2019: Rs. 28.61 billion). The terms and conditions of the short-term
borrowings including markup rates and securities have not materially changed
from June 30, 2019.

10.2 This represents short-term finance facilities from various commercial banks
having mark-up ranging between KIBOR - 0.05% to KIBOR 1.00% per annum
(June 30, 2019: KIBOR - 0.05% to KIBOR 1.00% per annum).

10.3 The rate of mark-up on export loan is 2.5% to 2.75% per annum.

10.4 The rate of mark-up on import loanis 2.5% to 2.85% per annum.

10.5The rate of mark-up on export re-finance is 2.5% to 3.0% per annum (June
30, 2019: 2.1% to 2.5% per annum).

11. CONTINGENCIES AND COMMITMENTS

11.1 Contingencies

1111 As at period end, bank guarantees given in favour of the Holding Company
by banks in normal course of business amounted to Rs. 1.21 billion (June
30, 2019: Rs. 1.13 billion).

1112 Other contingencies are same as disclosed in notes 24.1.2 to 24.1.8 to the
annual consolidated financial statements for the year ended June 30, 2019.

March 31, June 30,
2020 2019
(Un-audited) (Audited)

1113 othe,s T (Rupees in ‘000)  ------

Export bills discounted with recourse 1,098,400 1,277,307
Local bills discounted 133,999 192,333
Indemnity bond in favour of Collector of

Customs against imports 5,966 5,906
Post-dated cheques in favour of Collector

of Customs against imports 1,344,328 974,071

Third Quarter Report March 2020 | 31




(Un-audited) (Audited)

------ (Rupeesin ‘000) -
11.2 Commitments

Letters of credit opened by banks for:

Plant and machinery 65,182 836,937
Raw materials 297,476 225,272
Stores and spares 43,756 38,500

1121 Further, the Company has outstanding contractual commitment under
sponsors support agreement, for debt servicing of two loan installments up

to Rs. 338 million on behalf of Yunus Energy Limited, an associate.

Nine months ended

Quarter ended

March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Note —  =eeeememeeeoemeees (Rupees in ‘000)-------------s-mmm
12. COST OF SALES

Opening stock
- finished goods 1,339,663 866,680 1,964,220 1,731,707

Cost of goods
manufactured 12.1 23,900,747 20,914,118 8,133,361 6,975,935
25,240,410 21,780,798 10,097,581 8,707,642

Closing stock
- finished goods 8 (2,949,929) (1,231,229) (2,949,929) (1,231,229)
22,290,481 20,549,569 7,147,652 7,476,413

Nine months ended

Quarter ended

March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Note —  =eemeeememomeooeeeees (Rupees in ‘000)--------=-======mms-=n
12.1 Cost of goods manufactured
Opening stock
- work in process 345,359 286,033 345,978 323,010
Raw and packing
material consumed 18,154,136 16,898,942 6,218,331 5,460,959
Other manufacturing
expenses 5,682,931 4,065,409 1,850,731 1,528,232
23,837,067 20,964,351 8,069,062 6,989,191
24,182,426 21,250,384 8,415,040 7,312,201
Closing stock
- work in process 8 (281,679) (336,266) (281,679) (336,266)
23,900,747 20,914,118 8,133,361 6,975,935
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Nine Months Ended

March 31, March 31,
2020 2019
Note ... (Rupees in ‘000) ------

13. CASH (USED IN) / GENERATED FROM OPERATIONS

Profit before taxation 613,055 770,384
Adjustments for:
Depreciation 746,877 561,734
Gain on disposal of property,

plant and equipment (9,041) (2,840)
Gain arising from changes in fair value

of biological asset - animals (31,424) -
Loss on sale of biological asset - animals 6,263 -
Profit on deposits (4,984) (1,182)
Profit accrued on sales tax refund bonds (5,261) -
Provision for retirement benefit obligation 174,915 137,350
Share of profit from associates (359,764) (300,871)
Rebate on export sales (15,013) (31,834)
Finance cost 709,296 774,922
Realized gain on sale of investment - (5,827)
Working capital changes 131 (5,914,973) (3,550,633)

(4,703,109) (2,419,181)

Cash used in operations (4,090,054) (1,648,797)

13.1Working capital changes

(Increase) / decrease in current assets

Stores, spares and loose tools 63,226 (93,774)
Stock in trade (6,493,284) (3,982,788)
Trade debts (227,617) (350,425)
Loans and advances 2,037 (86,217)
Trade deposits and short term prepayments (41,835) 12,555
Sales tax refund bonds 116,058 -
Other receivables 51,044 28,082
(6,530,371) (4,472,567)
Increase / (decrease) in current liabilities
Export refinance 188,938 617,591
Trade and other payables 426,460 304,343
Working capital changes (5,914,973) (3,550,633)

14. TRANSACTIONS WITH RELATED PARTIES
Details of significant transactions with related parties, other than those which have

been disclosed elsewhere in these condensed interim unconsolidated financial status,
are as follows:
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a. Related Companies

Name of
Related Party

Y.B.Holdings (Private)
Limited

ICI Pakistan Limited

Yunus Energy Limited

Lucky Holdings Limited

Lucky Cement Limited

Lucky Knits (Private)
Limited

Yunus Textile Mills
Limited

Lucky Textile Mills
Limited

Lucky Energy (Private)
Limited

Lucky Landmark (Private)
Limited

Basis of % of
relationship Share
holding

Holding -
Company

Associate  7.21%

Associate  19.98%

Associate 1%

Associated -
Company

Associated -
Company

Associated -
Company

Associated -
Company

Associated -
Company

Associsted -
Company

Tricom Wind Power (Private)Associated -

Limited

Company
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Nine Month Ended

March 31,
2020

Nature of

Transaction
Reimbursement of

expenses to Company 1,033
Dividend paid 158,182
Purchase of fiber 1,356,791
Share of profit

on investment 167,063
Dividend Received 103,150
Reimbursement of

expenses 2,342
Share of profit

on investment 190,581
Dividend received 122,273
Share of profit

oninvestment 2,119
Dividend received 5,019
Purchase of cement 18,304
Reimbursement of

expenses to Company 1,423
Reimbursement of

expenses to Company 874
Yarn sold 1,003,799
Knitting & processing

Charges 45,478
Reimbursement of

expenses to Company 2,264
Sale of Laptop 73
Sale of Vehicle 1,901
Yarn sold 607,872
Waste sold 153,421
Yarn sold 2,564,657
Sale of fabric 26,974
Reimbursement of

expenses to Company 1,880
Processing charges -
Purchase Store Items 209

Purchase of electricity 952,539

Reimbursement of

expenses 1,701
Reimbursement of

expenses to Company 2,400
Sale of vehicle 7,100
Subordinated loan -
Interest income

on subordinate loan 1,932
Advance & interest

refunded 52,327

March 31,
2019

----- (Rupees in ‘000) -----

1,044
170,623

1,277,657
127,922
86,607
2,384
170,346
183,410
2,603

52,769
666
939,237
20,378
3,652

113,868
8,324

1,071,581
108,166

2,290
267

825,825
1,616

3,000

9,996




15.

16.

Nine Month Ended

March 31, March 31,
2020 ) 2019
Name of Basisof = %of  Notureof (Rupees in 1000 -+
Related Party relationship Share Transaction
holding
Tricom Solar Power Associsted - Subordinated loan 150 5,955
(Private) Limited Company Interest income on
subordinate loan 616 -
Yunus Wind Power Limited Associated - Subordinated loan - 4,735
Company Interest income on
subordinate loan 485 -
KIA Lucky Motors Pakistan  Associated - Purchase of vehicle 15,406 -
Limited Company
Benefits to key management personnel 80,543 78,323

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at
the measurement date.

The carrying values of all financial assets and liabilities reflected in these
condensed interim financial statements approximate their fair values.

Fair value hierarchy
The following table provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped into Levels

1 to 3 based on the degree to which the fair value is observable.

« Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active markets for identical assets or liabilities.

« Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

As at March 31, 2020, the Company has no financial instruments that falls
into any of the above category.

OPERATING SEGMENTS

The financial information regarding operating segment is as follows:
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Nine Months Ended
March 31, 2020

Nine Months Ended

March 31, 2019

Spinning  Knitting  Unallocated  Total Spinning  Knitting  Unallocated  Total
(Rupees in ‘000)
Segment revenues
Export 6,634,228 926,842 7561070 4551492 749,636 5301128
Indirect Export 6,069,437 - - 6069437 - - - -
Local 10911668 41799 134582 11088049 16830983 119213 - 16,950,196
Profit before tax: 61769 198825 352461 613055 298863 170,650 300871 770,384
Finance cost 690482 2893 15921 70929 772043 2879 774922
Depreciation 740,141 795 5941 746877 554,660 958 6116 561734
March 31, 2020 June 30, 2019
(Unaudited) (Audited)
Spinning  Knitting  Unallocated  Total Spinning  Knitting  Unallocated  Total
(Rupees in ‘000)
Segment assets
Property, plant and equipment 10041097 8864 308807 10358768 9656030 4261 210070 9,870,361
Other non-current assets 3268704 3268704 - 3093075 3093075

Current assets 18872474 316847 1541272 20,730,593 12,531,646

17. CORRESPONDING FIGURES

409,452 1,400,945 14,342,043

Comparative information has been re-classified, re-arranged or additionally
incorporated in these interim consolidated financial statements, wherever
necessary, to facilitate comparison and to conform with changes in presentation
in the current period. Further, the figures of prior period has been restated on
account of Scheme of arrangement as detailed in note 2 of the annual
consolidated financial statements for the year ended June 30, 2019.

18. SIGNIFICANT EVENT

On March 11, 2020, the World Health Organization declared COVID-19 a global
pandemic and recommended containment and mitigation measures worldwide.
In compliance with directives of the Government authorities to contain the
spread of COVID-19, the Holding Company had curtailed its operations for the
time being. Although the operations have not been materially affected as of
March 31, 2020, however, at this time it is difficult to ascertain the future

impact of COVID-19 on the Holding Company’s operations.

19. DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements have been approved
and authorized for issue on April 22, 2020 by the Board of Directors of the

Holding Company.

7

MUHAMMAD YUNUS TABBA
Chairman / Director

-

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

36 | Gadoon Textile Mills Limited

MUHAMMAD IMRAN MOTEN
Chief Financial Officer
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